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Abstract:

This study aimed to identify the impact of the diversity of the
board of directors on company value, profitability rates,
distributed profits and share price of companies listed on the
Egyptian Stock Exchange. To achieve this goal, the study relied
on a sample of 93 companies during the period from 2015 to
2019, with 465 views (93 companies for 5 years) and the sectors
of these companies have diversified and belong to 15 sectors. The
study used the independent variables: the diversity of the board
of directors as a dummy variable that takes the value one in the
case of diversity and takes the top zero in the case of non-
diversity, the ratio of female in board of directors to the total
board members, and the qualification level of female members
of board of directors. As for the dependent variables, the value of
the company was used, as well as profitability indicators,
including: the rate of return on assets, the rate of return on
shareholders' equity, and earnings per share. It also included the
stock share in the distributed profits, and the stock price at the end
of the period. In addition to the regulatory variables represented
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in: company size, the financial leverage, the profits achieved, and
the number of the board of directors.

It was found that there are strong statistically significant linear
relationships between the independent variables of the study,
which made the multiple regression method inappropriate to
represent the relationships between the dependent variable and
the independent variables so it depends on step wise regression
method.

The study found that the diversification of the board of
directors has a positive impact on the rate of return on assets,
while it had a negative impact on the stock share of dividends
distributed, and this indicates that the diversity of the board of
directors has a positive impact on the company's assets, i.e. in the
long run, while Its negative impact on the stock share of the
dividends is that the diversification of the board of directors
prefers to retain part of the profits for future investment and
increase the company's assets. The effect of the percentage of
females on all dependent variables did not appear, since there is a
strong statistically significant correlation between that percentage
and the diversity of the board of directors, which made the
program exclude it from all models. It also found a negative
impact of the qualification level on: the rate of return on assets,
the rate of return on shareholders' equity, and the stock price, and
this may be due to the low level of qualification.

As for the control variables, the study concluded that there is
a positive effect of financial leverage on the company's value and
stock price, while it has a negative impact on the rate of return on
assets. As for the realized profits, its positive impact was shown
on: the rate of return on assets, the rate of return on equity, and
earnings per share. As for the number of board members, the
study showed its positive impact on: the share of the dividends,
and the share price.
key words:
diversity of the board of directors - firm value - profitability rates
- share of dividends - share price.
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