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SO e S il B laY) dae geand Baal gl Ml e et
dmanll b i Zladl) b saaaa s Al s ol @l oS &l L ol i
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e A Gladal gulaall dals (Gua )&) Guiesll e o paadll
Al alga G gl sl daadll 5ok e @lldy AS Al Al 5 Y
.(Fama, 1980; Fama and Jensen, 1983) 3_l¥! alga s
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Bl G sad ra el g A sl (5 g glii) O e D)
diamti Lo DAy lld g i sitall S a0 e 4 ) sl Al e
() Calagat s culdal 31 (ye 4 aaall 3 s

Debt ) <yl o el mi¥) (e aall Ay gadl o ke el Ble peaadl A (T)
_;r__u;s, Cnadlaall 20080 Cilag ) g3 "‘P‘Q“—*}‘ﬂ oY) @L@.AQ‘JMJJ‘E\M_S ‘(Covenants
ALU\LA;AJ.\A oy cdall & dasa S o 3gd Jaladl Sl Gl el &rsg_n.u\}” ¢l pd sale)
t;a_,sd);\uhmuﬁubm‘)ﬂujr_J_,_\B@a_gcd\_\l\r_a‘)k\;na_a\dd‘);\;_:\s)ac.ncumy‘
Cpall al y (g gl _5\ qu_\ M_,];\ Gld B e J\M\@Amha\]\ Ol Hlaal e o
eﬂ\ﬂme\w\@wa)hEY\@@wyumd}mY\ML;sJ}.\B@A}Q;\;.“
J)ssua.uuadl.c} (\QQﬁsdj\)hﬂ\)é\.\;j;]\u}ml\woﬁuam}\omhdjm‘;\y@
uLL\)uY\uA<5L| 5 lay) calad j\ el L 1) l))s Alaudl al s oS cpall u\é&:@y&d\
Y WA Ji fpea idl ) gl o)\d‘){\ésumu.\;u)sﬂ\dhél.@bw}mﬂ\
(\ q4A cgm) A.\\A@.a_d\ _5\ u\.l:n\JMY\ dhadla_u«_ﬂ)\)s



AR

S g Al (s sie gliiy) OF ) (Jensen, 1986) s
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Haniffa and Hudaib, 2006; Ntim, 2009; Arslan et al., 2010;
Lin, 2011; Desoky and Mousa, 2012; Otman, 2014; Vo and
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& s (Diks, 2016) Al Leall cilia g ) dagiil) culd Las (Q
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AS Al dad g duaia A J oY) SR paall o8 B (pn ABe 2 i Y 1y

3yl % koo Ad ) .Y

oslae ANMEL ABdle iy ddaline il ) AS) cilu) il cilea s
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Wellalage, 2012; Rehman and Shah, 2013; Vintila and
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s Alaa) el Ay dde (Agall) ddld) dadl )l Al 483l
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Abstract

This study aimed to investigate the effect of managerial entrenchment
mechanisms on the value of Egyptian listed companies. This study
examines the potential impact of five mechanisms of managerial
entrenchment on the value of Egyptian listed companies. These
mechanisms include: CEO duality, CEO tenure, board independence,
managerial ownership, and financial leverage. In order to test the
hypotheses, we relied on a sample of 101 listed non-financial Egyptian
companies, with 606 firm-year observations, between 2010 and 2015.
The study used two indicators to measure the firm’s value: Tobin’s Q
ratio, and industry-adjusted Tobin’s Q ratio. After controlling the
effects of firm size, profitability, board size, and institutional
ownership, we find by using multiple linear regression analysis, a
negative association between CEO duality, the percentage of non-
executive directors on corporate board of directors and firm value. We
also find a positive association between managerial ownership,
financial leverage and firm value. We failed to reach any significant
impact for CEO tenure on firm value.

Keywords: Managerial Entrenchment, Firm Value, Agency
Theory, Stewardship Theory, Tobin's Q Ratio.



