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Abstract

The purpose of this study is to know the effect of applying IFRS
international financial reporting standards on the efficiency of
financial markets in terms of trading volume, financial ratios and
financial indicators. The study data were collected from the Egyptian
stock exchange from 1996 to 2005 before applying IFRS and for the
period 20:1-2015 after applying the IFRS, the sample include all
companies listed in the Egyptian capital market. The study adopted
compare the variations in the indicators above before and after

Appling the IFRS.

The study concluded that the application of the financial reporting
standards has a positive impact on the efficiency of the Egyptian
capital market in terms of trade volume, as the results of increase in
demand for shares after application of the IFRS, since the amount of
shares traded on the market have been enlarged, therefore, the
information from the trade volume have value. The application also
has an effect on the turnover ratio and other financial indicators
(market value, book value, net profit after tax and dividend stocks
subscribed). The results showed that the application of IFRS has no
effect on the efficiency of the Egyptian capital market in terms of
market value to yield, the ratio of market value to book value, and

stock earnings.

The study recommended the creation of investment climate for foreign
direct investments in the stock market and give investors the free
movement of capital, profits and dividends, also give them guarantees
against expropriation and emphasis on transparency in the financial
statements where most empirical evidence show that transparency in
the financial statements is useful for participants in the capital markets
to enhance the efficiency of the capital market.

Key Words: International Financial Reporting Standards, the
efficiency of capital markets,. trading - volume, financial ratios,
financial indicators.
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N Mean Std. Deviation | Minimum | Maximum
No. of \x TEELAYCALE.Y e | YAY£4189A0.9 [ 11Y€6AGY 00 [+ NqANAOALY
Shares ' o ! ‘ :
. YVYE T o
Traded v : 3
Value LIS OAYERE£A0Y. 400 | NYOAY L YAVLY | YSAOAYYEE | YoriAL £o
Traded . vysy N L £Y.e»
Apply Y. . Sava, ARALN aa, Y.en
Test Statistics(a). Js¥) sl Jlaa) (Y) &) Jyas
No. of - | o
Shares Value-
. Traded | Traded .
Most Extreme Absolute 900 | .800
Differences Positive .900 800
Negative 000 000
| Kolmogorov-Smirnov Z 2.012 | 1.789
Asymp. Sig. (2-tailed) .001 003

a Groupmg Variable: apply
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(ole Al L Ly e (yal Rflan) VS 43,305 any S

- ) L Gl G 5 A il
Descriptive Statistics (W) adll ddia gl cililsall (£) oy dsta

. Std. Maximu
: N Mean | Deviation | Minimum m

P/E. Ratio 20 119.2733 | 7.86493 12,97 44.20
Market Value ‘ : :
to Book Value 20 1.8114 .63651 112 3.21
Share Return 19 .'1830\ | .06465 A1 39
;‘a‘;i’;?"e’ 20 |50.4872| 3275380 | 11.25 | 10218
Apply 20 | .5000 | .51299 .00 1.00
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Test Statistics(a) G o=l laal (0) &) dsa

.988

Market
Value to Turno
P/E. |Book Share |ver
. Ratio | Value Return | Ratio
Most Absolute
Extre
me .200 .200 367 .700
Differe '
nces _ :
Positive .200 .200 .100 .700
Negative -200 -100 -.367 .000
Kolmogorov-Smirnov 2 447 447 | - .798| 1.565
Asymp. Sig. (2-tailed) 988 547 015

a Grouping Variable: apply
SUEN Jules Gl L8 Tileasy) AN of Jaadl (0) oy () o) culsand) e
_ ' r Ml el e colS W qadl) e AL
s Lsjie 988 Aflasyl AN cal sl Y A Aedl duall
o Lagd Slaall Y g i) oy Cua Ailina) AV @) gl (25.¢19.2733
Tl 2580 3 gl G el Lo BUSY) gy PE el Y ) iy
CEPSeeidl ) (Ao (dgall pgdl jaw Aend 2 Ciebaall Glualy i liadlly
hugia; 988 Ayl Ledl Ll Ll Ladll {glasy) AN sl Y
B 1.8114

©(1830) Dasiay 547 pged) el Aleaa¥l AN il ¥

.50.4872 Jausiayy 015 sy 28 ) eall Janal Loliaay) AV L
madl I G (3 Al A i) e Bk of ) ARl il g
Alfpad) Lol Rty Lol L ol 31y L o) 35S lo 36 a1 ol
DD Lulae G oy cpand) Sles 2gall Lall ) L pudl Lol Ly lell )
Lol Jarae Gua e gyl LI Y1 Gome 36 iS o il 4 4l sall AU
oA bl wl) o leisSy Led) Tl ) aeied) LY By Bl Lady
Gl Gl lasY T-TEST (Parametric ) dadaadl culia¥) cualil asssudl
s Jul ,;m ‘,.s; il culs Cya gy




“"Oi—'

LA gl Aagh LY m“,m L mwjn «..\.umm (%) ady dJ.u
One-Sample Statistics -

_ : Std.
- - | Deviatio -
N Mean n Std. Error Mean
Dividend Yield Ratio | - 20| 2.8931| .87024 19459
T-Test One-Sample Test c‘-u‘l\ Lol q—Ml wadll Lasi (v) f.s ) djh
A gt Rl Y A Jd
TestValue=0 SRS DU
Mean . | 95% Confidence |
. ' - Sig. (2- | Differen | Interval of the
t | df tailed) ce .|~ Difference
‘Lower |Upper|
Dividend 1 ' . ~ 3.300]
Yield Ratio | 14.868 |  _19 : .000 289310 2.4858 |

4|

Lol o Zejsall WY Ll 4..,1..‘.;311 YAl o B il clsall ey

© bee Gl off Gty m‘,srmuﬂ ANs @f Ll iy Les 000 el gl N
wall o g Jallyy ‘dutw..»usu.l.-_g,s Jut 53 Agdeall A0 BT

‘;c 4,}]_5.\“ 4*“4]‘ JAJ\&.:.“ _)‘.glaa &uu 47_1.\1...‘:;‘\ N _3.\ _)3.\{.: d293 m‘ uAJAJ\
i) LI G G B WY @bl
Descriptive Statist_ics CABN 2 6l ddia gl QL,uL.a\JI(A) 5 Jsa

. 1 N Mean Std. Deviation | Minimum | Maximum _
Market ' ' ‘
| | 1444489082 | 8992323074.9 | 34611567 | 2921420232 -
| Gaptalizatio | 2010 go §729|  39.00| 7.0
SMEAN(BV) | ,, | 8291481375. | 4732024451.4 | 23642369 | 1431504551
| 3685 9447| 6100 . 20
SMEAN(NIA | ,,, | 692661554.0 | 432902124.51 | 10618364 | 1470900200.
T) ~ 000| - 231| 700 00
SMEAN(Divi | | 399558291.0| 263136147.88 | 82904520 | 842732877.0
dend) | 000| 124 0 0
:g°t-)°f. o | 20| 4118272196. | 2545962362.3 | 91700069 | 7152011974,
| Subsenpie 2500 0225 5:00 00f
Shares -
Apply 20 5000 51299 .00 1.00
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Test Statistics(a)cllll all Hlaal (1) &) s

: . No. of
Market SMEAN | Subscrip
Capitaliz | SMEAN | SMEAN( | (Divide ted
ation (BV) NIAT) nds) Shares
Most Absolute
Extreme .800 1.000 .900 .900 1.000
Differences .
Positive 900 | 1.000 .900 800  1.000
Negative .000 .000 .000 .000 .000
Kolmogorov-Smimov Z 2.012| 2236 2012 2012 2.236
Asymp. Sig. (2-tailed) 001 .000 .001 .001 .000

a Grouping Variable: apply.
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