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Sustainability Disclosure and Quality of Financial
Reporting: Empirical Study of Saudi lListed Companies.

Abstract ¢

This stady aims to explore the relationship between
sustainahility reporting and the quality of financial reporting, as well
as to examine the impact of the quality of corporate governance
systems on this relation. The study measured the sustainability
disclosure through the index consists of (46) elements. The quality of
financial reporting was measured through three different indicators;
are discretionary accruals, conservatism and information asymmetry.
Empirical study is based on content analysis to examine the annual
reports of a sample of 116 non-financial Saudi listed companies
during the year (2015).

The Results showed that sustainability reporting is
significantly associated with both discretionary accruals and
information asymmetry, while it is not associated with conservatism.
In addition, the quality of governance system appeared to be
significantly affecting the relationship between the sustainability
disclosure and the quality of the financial reporting. @ The study
recommends Saudi capital market Authority to develop guides and
models to improve the level of sustainability disclosure and encourage
the listed companies to disclose this information through annual
reports or stand-alone reports and to adopt good practices of corporate
governance.

Key words:

Sustainable Development, Quality of Discretionary Accruals,
Accounting Conservatism, Information Asymmetry, The quality of
Corporate Governance.
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116 -6.32E6 8.25E6 | 9.5820FES 1.18574E6
116 .01 9.74 5.2357 . 2.90714
il6 -.51 .68 2309 23771
ii6 1.00 6.00 3.8966 1.23274
116 1.95 10.74 7.1289 2.62113
116 -.32 .68 2799 20605
116 1.07 10.98 5.3480 2.86478
116 .01 45 2371 .1 1075«@
j 116 .00 1.00 .6897 46464
Valid N 116 '
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Pearson Correlation
Sig. (2-tailed)

DAT Pearson Correlation 176 1
Sig. (2-tailed) 0358

CONS | Pearson Correlation .883 272 1
Sig. (2-tailed) .000 .003

INFAS | Pearson Correlation ~982™ 250 102 1
Sig. (2-tailed) 007 007 275
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**_ Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tajled).
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