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The Impact of Information Asymmetry and Firm Life Cycle on
Dividend Policy and Its Reflection on Real Earnings
Management: An Applied Study
Abstract

This study aims to test and analyze the impact of
information asymmetry and firm life cycle on dividend policy and
real earnings management, and test and analyze the impact of
dividend policy as mediator variable on the relation of
information asymmetry and real earnings management.

In addition to testing and analyzing the impact of dividend
policy as mediator variable on the relation of firm life cycle and
real earnings management, and was applied on a sample of 59
companies listed on the Egyptian Stock Exchange EGX 70, during
the period from 2013 to 2018.

The study found that there is a significant correlation
between information asymmetry, firm life cycle and both dividend
policy and real earnings management, in addition to that the
dividend policy is mediator variable (partial mediation) in the
relationship of firm life cycle and real earnings management.

The study recommended that listed companies on the stock
exchange should pay attention to studying the dividend policy and
the factors affecting it well represented in the information
asymmetry and firm life cycle. Besides, the Egyptian Financial
Regulatory Authority (FRA) must follow up on the dividend
policy because of its great impact as mediator variable on the
relation of firm life cycle and real earnings management.

Keywords:
Information Asymmetry, Firm Life Cycle, Dividend Policy, Real

Earnings Management.
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