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The Impact Of Bidirectional Relation between Integrated Reporting and
Corporate Financial Performance in
the Egyptian Listed Companies
An Empirical Study

Abstract

The research aims to study the impact of "bidirectional” relationship between
the level of of disclosure according to integrated reporting and financial
performance, by studying the impact of the level of disclosure according to
integrated reporting on financial performance, and studying the impact of financial

performance on the level of of disclosure according to integrated reporting. Applied
on a sample of 120 Egyptian companies listed on Stock Exchange in the period
(2014-2018). The manual content analysis and regression model is teste with two
research hypotheses . the paper offers empirical evidence that the level of disclosure
according to the integrated reporting (as an independent variable) has a positive
relationship and financial performance (as a dependent variable), meaning that with
an increase (Decrease) the level of disclosure according to the integrated reporting,
improves financial performance (decreases),This resulte is consistent with the
agency Theory which suggests that accounting disclosure is s linked to a reduction
in the degree of asymmetry information between stakeholders, and consequently,
the volume of transactions in companies whose disclosure level is greater and the
consequent increase in the financial performance, The results also showed a positive
and significant relationship between financial performance (as an independent
variable) and the level of disclosure according to the integrated reporting (as a
dependent variable), and that result is consistent with the signaling theory, which
suggests that increasing the profitability of the company may push the company's
managers to increase the level of disclosure in the financial reports to justify the
reasons High level of profitability for investors.

KeyWords: Integrated Reporting - Financial Performance — Content analysis.
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