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The Effect of applying Standard of Revenue from Contracts with
Customers on income tax

" Case Study"
Abstract:

The study aims to show impact of applying Egyptian Accounting
Standard No. 48 “Revenue from Contracts with customers” on income tax,
through a case study of Orascom Development Egypt (an Egyptian joint stock
company), which chose the early applying of this standard as of January 1, 2019.

The researcher analyzed data of a time series of revenues , net profit
before tax and income tax for the period from 2014 to 2018, the period before
applying the standard except 2016, so that the company achieved losses in this
year, and compared the general average of the time series with the data of 2019,
the first year of application. Egyptian Accounting Standard No. 48 “Revenue from
Contracts with customers” in Orascom Development Egypt.

The researcher used the Excel program to analyze the data and determine the
average data for the time series of revenues, net profit before tax, and income tax,
and calculate the differences between the average data in this years before
applying the standard compared to data after applying the standard in 2019, and
measure the significant differences using T-Test for one sample. At the level of
significance (5%) determined by the researcher, the researcher also used Excel
program in preparing graphs that show revenue data, net profit before tax, and
income tax in this years before applying the standard, and the same data after
applying the standard in 2019.

The researcher found that there are significant differences in the data before
and after applying the standard, and that the percentage of differences is an
increase in revenues at a rate of (103.35%), an increase in net profit before tax at a
rate of (135.20%), and an increase in income tax at a rate of (137.50%), by
comparing Average data for the period from 2014 to 2018 to apply of Egyptian
Accounting Standard No. 48 “Revenue from contracts with customers” with data
after applying this standard in 2019, according to data of financial statements of
Orascom Development Egypt.

The results of study showed that “there is a significant impact of applying the
Egyptian Accounting Standard No. 48“revenue from contracts with customers”on
income tax, at a significant level (5%) determined by the researcher
Keywords:
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