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“A Proposed Framework For Accounting Treatment of Partnership
Contracts between the Public and Private Sectors As A Tool For
Development”

Dr. Hanan Abdel Moneam Mustafa Hassan
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ABSTRACT

Public-Private Sector Partnership (PPP) has become an urgent necessity
for most governments in the last ten years due to insufficient investments,
increasing pressures on government budgets, as well as public concern about the
inefficiency of services provided by government institutions and agencies. This
partnership has been applied mainly in the economic infrastructure fields such as
wireless communications, energy, water, and roads. Recently, however,
attention has been paid to social infrastructure, such as health, education, and
other services. It is well known that these services were mainly provided by the
public sector, many of which require large investments, and take a long time
before they start to give a return. Governments are usually willing to continue to
be able to control the delivery of these services because they represent national
security for modern societies.

The desire for better and more efficient services is increasingly pushing
governments to adopt public-private partnerships to deliver these services. It has
also been shown that the process of economic and social development depends
on mobilizing all the society potentials, including the energies, resources and
expertise of both the public and private sectors to participate in Institutional
undertakes the establishment and operation of various types of projects after the
challenges and difficulties that separate and independent institutional
organizations have faced in achieving development goals at the target levels.

Therefore, developed and developing countries alike seek to find the
institutional regulations, legislation and systems in which all sectors of society
contribute to the direction, management and operation of projects, businesses,
growth and development in order to serve their purposes on the basis of
cooperative participation and good governance, and mutual benefit, and was not
presented to the method of accounting treatment of these transactions. The
researcher seeks to present a proposed method of accounting treatment.
Keywords:

Concession contracts, administrative contracts, partnership agreement,
infrastructure projects, administrative authorities, construction, operation and
transfer contracts.
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