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Abstract:

This research addresses formulating an applied perspective for evaluating the
competitive position for accounting information according to the explanatory
power approach, by comparing the explanatory power of accounting information
and price data, with the application to a case study that includes construction and
building sector companies registered on the Egyptian Stock Exchange, and the
main findings of this research are the availability of explanatory power For
accounting information by 41%, and availability of the explanatory power for
economic information represented in stock prices by 89% according to the
statistical model, and availability of that power by 97% according to the analysis
of the neural network; With the availability of a level of reliability in the
accounting model that surpasses other models, the researcher has recommended
that more orientation towards sectorial accounting standards; to mitigate the gap
between accounting perspective and economic perspective for valuation.
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