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Abstract

This research aims to study the moderating role of the joint audit
approach on the relationship between the earnings quality and the cost of
capital by answering the following questions: Is there a relationship between
the quality of earning and the cost of capital in the companies listed in the
Egyptian capital market? Is there an effect of the joint audit approach on the
relationship between the quality of earning and the cost of capital in the
companies listed in the Egyptian market? In order to test the hypotheses, the
researchers relied on a sample of 95 listed non-financial Egyptian
companies, with 760 firm-year observations, between 2010 and 2017. The
results found a statistically significant negative effect of the quality of
earnings on the cost of capital. The collected empirical evidence shows that
the joint audit approach has no effect on the relationship between the quality
of accounting earnings and the cost of capital, and this result draws attention
to the nature of companies that are jointly audited in the Egyptian market,
which are mostly government-owned companies, which means that the
quality of the audit is represented by The joint audit is not an influencing
factor in the nature of this relationship.

Keywords: joint audit, Earnings quality, cost of capital.
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(2014

Do 23 B Apuladl WY Bas o ) el Sa bl g
&P et Aale ddeay daahyalld daa)lad) draball s dadipel) Jaladl Lgies Jalgedl
Lee Lnulaall puleall ggun b lgaonais daeall (o3l dujasn il il (ol calins]
WY B Lo ‘-U‘A-" OS2y

Sl () dalssi-4
Gun Aleall Lijlaally ssladl oY b 55 Anaaly Gl )y el e
o) 3Gzl s WS (Gl 8 Wghaindy AN #lad Claaae aaf o
antny clg) Aaliall Dlsall Gapads A lgidleds slandl 5o g2 pass 3 JW
s miagily (el Gou A 35l il 2 8 Alana) Wi sasa
Pl e laldl lelsling cede ~L)YI Bagag ASpadl daahadl e IS il
(3l yaliad)
emmalaal) KA (B Lgald 7 dlady Jlall Gl 4RSS aggia 1-4
Oidiiad) JB (e diiad adgiall bl V) ol e JW ) A
@Y sl bl i VI Gaaay cAplénall il Mas) b aadtdy il
Lambert and  Layll sda dagatl AU JWll Gy 48 e Aoyl duajd
Armstrong 2014 ¢cpall aew) dulyy e IS gidye 385 (Verrecchia, 2015)
Jisall jiliae maes S dlaugic WL (et al., 2011; Gray et al., 2009
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©ry -dasall JSa Jlaal B jrae S Lty Lo 2 454D 3 deadid)
aiias 3553l e alslh Sl dase ) eds JWI Gl A2l & (2017) ool
QJM\@?L@M&L&&@;W«&QMLJ&@@\)@\OA
Jull Gy 4S5 o) (2018)addallne (539 -leal) Zlins dy&\ e Jdeany
Lad — Bagasall = Dlsall arads o A58l 5508 andiy bl Lia ydige i
Giad b ASal ) aely Sl oy AR5 aaan o WS LAl el o
H(2018 cadaline) Laa ey Gon
e el (gl gopdall disall Aabiadl Jugall yealie Gp dlalidl e
ope (e S JBY) Jisall Hrae Sladl (Pla
Al Ve o ol dagidl Aplinay) Glegydall on Alalidl e
Jaee S ging (62 (Gl gapdall JLEA) & (g cpgia g9 pde JS lgdiag
Lle
pea¥ly Bliaall pgu¥) Jia) ASlal) 3 AASH (g Lahe JUl () 2SS g
Gty s Bl e ST aall Lgie metl) Sy Al (Brdaall 2LV Al
O adesy o (S lee dumiganl A58 b 4l (e dile Jgaaall B il
Swee-Sim & Kim-Leng, 2010; Haug & ) Liuy) lig daiiy Hhlis
da¥) Aligl gyl Jie ) diajial JlsaY) ddl<sy ((Wieshammer, 2019
Jlsa) il Ao gl iy s (pe AN dleats Lo ) iy (il
IS e JW Gy Al g (14) ) (grad) Laladll Jlas L WS
rae IS o WS gin peaie S Ay duagidally ASoleall JIse¥) e sl
(2014 (Cpall 2an) dalall oylalaeg 4l
Sl Gl A8 il dersicnal) z3lal) oyl sl KA a08
3w 2017 ¢oadde 2018 calallie) zilall sda aal G Joanll maagg

19

—
| —



Evans, 2016; Eliwa et al., 2016; Artiach and Clarkson, 2014 « pall
(2011,

Jhall (il Al (b 7 3al iaga (1) o) Jgia

bl Amgin Tagaddl

Shladly costhall Slall o il Do Lo zisall 138 2 | Sl Jygadl) A (ubd g 3l Yl

Bl oY) aad) Gles 1) 23l 138 Cargs LYl ddaiyall
DLl (e aaludd) (gl Sydiiaall i) e diiad xdgill Canital Acset Pricing Model
o . all T . . F e apital Asset Pricing Mode

Bertomeu & Cheynel, bl doledl PlA e 28l Joxae
(2016; Swee-Sim & Kim-Leng, 2010):

ER!' = RF + ﬁ:(ERm - RF]

Je) s g dga

UV

0 Al agud e adgiall silal) :ER,

- Risk free rate shlaall o0 JAl el Jaase R
A 4S8N agad by JalesiB;

gl Zad i) A gud) Xlgall:ER

elaallsdle: (ER,, — R:)

b sl Jiea b AN ASWIL Qg RS a3 7 3pal) 3g] e L) (N ad) gad gl
a1l =gl Ba aadig il JaY1 B AGE AL il

e i 4 . g " . . .|Price-earnings-growth (PEG) ratio
Sy Aadgall AGEN AU) st jlae¥l 8 1Y) ae agal) dad method

(Easton, 2004; Artiach 4dlll dateally A2l jaagiy julid g
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https://onlinelibrary.wiley.com/doi/full/10.1111/j.1467-629X.2010.00387.x?casa_token=Wg7ZO3pQ9C0AAAAA%3Agb1fNhIXFNxqL-nZua0TJEbf0CjGkAyuBCtyfxjSRoRZqFYmjcHh5DLRgRgAgPjnzA4q5Fzf_UJXGQV7#b45

el dngin

Z sl

:and Clarkson, 2011)
rPEG = J(E(Epszjl — (Epslj){P,:,
sl eyl (e pgaadl il S sl cilgas :E(eps,)

el JS eudl 2Py

Sl iy digiall il Jare of elage byl e z3gail) e
el Lpdy AHEN aaa o gl Sl o Bllaall Jalse 20
pliial gy ((Fama & French, 1993) 48zl deall ] 4, 5dal)
(2014 copallann) adgiall Slall Jare Glead AUl ddaledd)

R, =R;+ B,(R,, — Rz) + B,SMBt + B, HML¢

el gl o adgiall xilal) Rt

b 854l Bgud) 5l :(Ryp - Ry)

t bm\‘ijﬂ\eu SMB'[

el b gl dadll ) Lpal) dadl 0 HMLg

Dl daaaall wilsall e salaiel z3sall B2 e 3ag aif V)
Dl il Silgall (St o uag JLall Ll 885 G s
.(Gebhardt et al., 2001)

Jalsall D5 Fama — French z3sa

Fama and French Three Factor
Model

s Gus (EX-Post) sy dsiadl difsall to zisaill 138 <y

Giaal) dilal) Jana g 3gal
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kil dungin

Ziged)

codS Mo ggm gy (s ALl s AdSE] Baaie e 1)dge
Dare 05Se Gan ¢l ale 5addy doygdll Slsall Javssia€ il ol
(Artiach and Clarkson, 2013) —sthadll Sgudl 2ilall (e

Realized Rate of Return Model

G ABLaYL sl ol Ladle S Geliall 13 i Cas
ekl die AY Luldl lgle (gt Sl Ggell D
Al aaeg ¢ Glaldadl e S e aliuls)  gradl (gl
il o Al sia A (uld Sy (Eadall AePU bl

: L:,Jl:d\

K = 1/(PE Ration — (E — D)/E)

-

:Oig_g;

bl Pla i a$,al ALY Gsisy dagatll 34lS5 e a3 K @
«;Jl alall dilgs oﬁeé.u.\j‘ e A e et (PE Ration
el DA T AN Ll 4ty

tandll P i A agadl Ay e 0t E o

sl Pla i A5Al agud 2LV Claysi e i Do

(Omran & pointon, 2004 ) g i

< (Li, 2015; Chan and Hsu, 2013)duhy (0 JS Caaiel
Lugie o liguhe degiadl 2l Jone bssic Slo Leuls
LS L (fapsdl Aghsiall ey Alglmiall) o) dbgl el
4t daleal) (Aldamen and Duncan, 2013) 4wy cueadial

rosal) 4SS (s 8

Ol ARIS Ll Ll

—
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ikl dngon

Ziged)

COST, = Z( TYPE)
IDEET

cdua

sl &\Jj e :N
| 45,8l & (gl tb—ﬂ O st JS1 Bl Jana oy

AGEN b sl sl e g3 US Lglaay ) 5250 lsia TYPE;
i
i 3,80 e dleadl ) 28 sl IDEBT,

Ane AGE ASL Gsiny el 0o JW ) AS lawgie s
(Apergis et el., lgllsad Hléiia) e Aal 5508 andn N Caagas
A iy sl 29 2012; Bertomeu & Cheynel, 2016)
Ay A0S 038 ean i o oas e JLll Gy GlisSe (o peaie S
.(Ross et al., 2014) a4l st S 4 uaiall

zisall Wy JW oy 2a) magall Jawgiddl Guld g
leles dah 40l dbledl =uagiy (Brealey et al., 2014)
(2014l 2a)

D E
WACC = & Kpx(1—To) + Kp

£
| SIEEN

dw\wuujsﬁgu;\cj\( )45}d\uqum

— =
v

Slal) (uly AR e sal) Jauy gial) 2 GG

Weighted Average Cost of
Capital(WACC)
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https://mafaheem.info/?p=762
https://mafaheem.info/?p=764

bl dyngin Zisadd

V)

Jone Laugio ded DA e leuwld (e sl Al : K

(Bertomeu  Ja¥) dlgh sl Jawgie o deghaall 3all
and Cheynel, 2016; Aldamen and Duncan, 2013)

) o) Zasal gl 8 aodicg Cagug L) (3 AdlSH 2 K
A6 o) Aniy Adsise e 4 Cindy W (P/PG) iyl
(Realized Values) d&isall adll ardiid Caguw WS ¢aanll
G mall G Al ity zisall 3 CligSe il
.( Artiach and Clarkson,2013)4.a.,l

LA e dupnl) Jsee s Ty m

o @lisge Maal ) (E) &Sl Ga o B s ~ @

(V)Jw

oW (il ddlSs e ASidal) daalall 3 2-4

o ASnaa deahyall 536 (g2 Jon raladdl Qo) & peie (il ellia
(A jaaliall DA e 8L 138 macasi oKy (Jlall Ly 2l
rCilagleal) Jilad ase Bl Jl& 1-2-4

BN PH 0Ly Al sk B opiealy HlaY) G Glaglaall Sl p2e
oo danlll Hhladll e agiaigatl adip dle gaaty 5O rea bl e
Bertomeu and Cheynel, 4.y cliag a8 cagl dalidl Gloglaadl (yait
e Bl ) el ol LS Glegleddl Lo aae oy WIS 4 1) (20106)
Lambert JLal Gy 4815 5aL5 ) Wysn (5255 (ills «(Risk Premium) llal
) Aglosbeall Boadll i 3 sl AS il dealpall (s Gl (et al., 2012)
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Cos dalall cilesleall e Ganall adlgy o Jling cdsalaal)l Slosleall (il Lghan,
Al & e (Evans, 2016) duhy st sy L Jld) Gy 2685 (miias ) a5
& palan Ley Gpaiiaall dad b3 Dilosleal AS AL daahyall g (20 Ao 2ainy
W) Gy 4S5 a6 nSal) SLadY) cICEL anias
Al gad) Cpaty G padil) lalda (il 2-2-4

Araball Gakd e daslilly dflaadly dBIL awn Al AW kel s
Predictive) Lpull 5)mll 1lgie allad an s diie Glaghes Ay 4S50
B e Gy cDlogledl Jila axe adds claalaall A8Y) 382, ((Ability
(s (Blanco et al., 2015; Bravo, 2016) 4ylayl <l dasl Ao 4,65
Estimation Risk il jhlie Jdin ) paibadd) sda IS 05 &1 adsial
D dusall e 308 Jsas 0e Jeds A0 pend Alsau Geaiy
Ll sw 3eliS e S L g4 ¢External Financing
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Al ud| bt yod| A o :@K’d‘ pwil

Aaahall il Gl Lad 2yl ddalide @it N dblul) ciluhll Gilags
b ety Gliald) A8 28y L Jlall () 38lS55 W)Y sags G 3D e A5
gl e i e 4] cilasi Ll Uiy lesane 3G Y il
daahall Jaaal alag) U agag G clag ) clahal s AsY) A ganal
Losalaal) 7L Baga Ao Agidal)

S @l L) o I Defond & Jiambalvo (1991) duhy cileass
celadlly clihatyl (e i eVl agdn eV sagall il (ol U8 e pals
Aaalyall Lpaiydll @ISGal guks of ) Francis et al.(2009) by )il Ls
Cllkaiay) galasl P e zWY B o alad B 4l S Al
Francis et al. (2013) by il @Sl sy =LY sasad (el d0,LaaY)
Gaaball ilSe U8 (e lgnabe @ Al ClSEN o e Al (42) @l Al
Baga anat by Ji Glisiad yualic L AoV dugall sagall cild ¢(g<ll
Becker et al., 1998; Reichelt & ) (e JS Gy Ghag LS . el #L)
S Al & G e dplaay) Gl yualie of S (Wang, 2010
By Caedd Blawal) I3 5 L (Big N) (oS daalyall (ilSe ddanlys Lginabye o
Sl s ALY Al dalee o e Ul Khurana and Raman (2004)
LS L Ao dpigall sagall @l (68l dan el CilKe J8 (e aali Al @lSal
& el 05S 2 WY sags o) ) Ittonen and Tronnes (2015) Gl blags
Dlery alidll (gloal K& deahall (il o ufl ety ast Al @IS
Bisogno ) Slag @) <l A5 degall aball naly (i€e faty &5)lae daalydll
a5 Ll 3Sadd Aaabal Guls 456 of L)) Wil and De luca(2016
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Saliaiy AL Ll e AulaeY) Aap e ay Lee lad (5 £ LN
A 2 WY1 5] il

4 OIS ASaa dralyd) uls of ) Alfraih (2016) s clal ges 8
Db dgas e gLY) daldy dualaall Globedl AN Gpeas e @l
Guko o) ) El-Assy (2015) daby ol cpn 8 Al L6l erdtis
Oliliaiay) aaliy olaall Jaisill 5L Ao olag) B0 OIS AS5ad) desial
Ly cplal SUY Gun g Al deabal) gaudany A5jladl @lldy d)Laay)
dagale 3ab) Gigan M Dpead) @iGEl Je cada Al Zerni et al (2012)
Y L gty ASA dealyal) Jaae ciide Al QISAEY B anlaall Laisil) 8
& ADLE) el CilKe ana CBAL iy A Y 13 o) WS (g)lnally
5L A oulad) adl) g ACpsal el Galii o) e Lee cAeaball dilee
Lahydl Jaae ol of ) (2014) (sa9nw Al onlal LS WY s
A5)lee Loyeaall pelil) Sy 8 ALY ) Clajlae (e 2ad) e Jasy 4S8
+Aadll dealyall

ve WY1 sags Gaad ) (2018) aeae duhy Gliag (Gl @ld g
e pas pladiuly @lliy (gladly el Lo sty ASRALN dxal) Jiae Gl
WY 8agad GenlaeS Lyl CliliaiaY g deslyal
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daalal) Jaadd alu il agag ) clag S clubal) LG de ganall
Lpalad) LY Bags Ao Al

3 3SRk dealpll Jaae Gl of ) Al Glahal) (e ciliags Gua
se I (2014) cpanadly ¢ pmll Gl Blags 58 =LY s3a o L i
dpageedl G dpalaal) ZLY) 3 o ASHA daaball (gine LG 25ay
sass o ACa Anaball e il sag Law (il i e Lk
Ay cliags LS L el sad o Ll ) Laseall IS dpladl 2 L)Y
O Aaahall Bags (B Ligias AN QY 3908 2939 e N (2014) auball
Gleadl lgaatindy ASpaall Aaaball Glad] Lymall Zealuall ClSHE alasiad
daabiall e 5B @l o (2016) erie Ll g s (B D0l Axabal
ASball daahall Gl o A el e say cdaalaall # LY Bass o ASRA4)
By dlray) Clliaial DA e 2 WY G el i il Al 5 ae
by log LS alleall aabe gn S ol 2smg pe ) @l aay
S sl dxalydl gul of ) (Andre et al., 2016; Lesage et al., 2017)
cedally daall uea Ll D e 2 LY B dles e GIGAN aia o
LAY Sl aladial o Z LYY 8 alal)

daaball (gyina b dgng 15 A Lsuladdl Gl s Glall) G
A pabe oo ST loady Bl O s dalad) LY Basa e A5
es oals S sl FLYI sss o GuSai i (A Wbl e sl
rabe 0o ol cladsy Lladd) Al 4 s Hle (e AW a5l s
Shleally calpall £55 o G (@Sl e Aaahall ColSd gl ¢pall bl
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$3) Al (e aal) e el Cige daaall Dulee 3 AS 00 daalyall ColSa (50l

WY Bass g Ul & (e 2 WY 85l il jlesy IS

Basag ACidal) daalall Jada (e (S il cdglin ) clud)al) s AGIEY deganal)
Sl (ol AR e Lpalaal) LY
5asa e dxalydl 535a 1 jlasl Houge et al. (2017) duwlp <l
oo e sl Dl gl DG Ge die o Al Ggis 3dS ALY
Cile et Al A G ) Al Glag 5 ¢(2009) sl s (1998)
el 3aga aaam (Big 4 ddlall sasall @l draliall (6l€d) anall 5, daalyall
Orazalin &  dulp i g & WJW Gl BB ddss, ~LY1
Slo Aaahl 33sa ZWNY1 ) (e IS 86 Hlaal, Akhmetzhanov (2018)
WY Bl on A o daabal) s3ss A las) ) ALYl gl i
Aseans Lllal) Ghs¥) Gom (B danaall GISEN (e due o elllg digad) ddS,
ahall dapaall ALY Glaag Ay (216) N (2011) o 55l Dla ol S
A Lo bl cliags WS cigunall 2aiS55 2 LYY 5] g (e Lol 2539 )
OB el gay Adgadl S QR U sap daaball B (giee glin)) o
sl b ol WY Bl Ao il gl W Gl daalyal) sasa o ) sl il
e GBSl Anaball Caad Sl GlSyall Ll Calidy Y ppall AW e 2 LYY
di e @y dealiall Cmiad AN @lSyally (Big Four) LLSH de)Y) Jé

.(Non Big Four) gl Gax i\S)s
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138 s (s Nl indl il yandiy e ) Ypemy Aaraiond) ilaa V)
A il e gl
T [PPSR
| Gilio b 5l - il
1 g Covuad 2310 - Lt

: I goudl e dyledl Jolial) Jalid atesns

P POPOS I 1)

Sluhall i ) el ggun 8 Ganll il glas ) ansdll 38 Cangg
zisal pabeial @l L ale (<8 Lol Akl gSal HULY) cgun by daild
padul) Tl DA e @llyy e el ) i) Caragiy Ganl
: el Sl o gl
AN Bl dll gl o

Aol Ml sl 8 lple swa S Ll yealiall asl ~LY) s
Lol sl gonll ve Al dobedal) Losdll clanl) e gaitiy Jy cAalidioal)
pe Llad st (o gl jgye ae (3laaia) elad adlin Cus Al
ol Bl e olaeVh gl ddee Gupdn Al calgll Lloady Ul
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Orazalin ¢«Ghosh & Moon, 2010 <¢Dechow & Dichev, 2002 ) 4Ll
-(& Akhmetzhanov 2018;

My b Jlall ) 3alsy dladl 2LV 5asa o A ) Sl ooy
e e Dbl (giun 8 G 2t Al Slasheall blse pit S )
Slasleall o guallaadl = ddalall GHLYY g Slagleall (grinall 8 L
Easley & ) gl Li<a 8 dosleall Juficudl) — Gamylal) Calyla¥lg —Jlad) dniday
(O'hara, 2004

oo ladin 8 adwt 8 el e sl dbee o o AN ks e,
oondl Gn legled) Blall aae e gl Jainad) mlladl Cylis g
5 G Y cBande pablal Lagydl el Jally o(US5aS) (ypemially (JS59)
Rmstrong et «Jensen & Meckling, 1976 ) JWll L) 44l 5aby Y (a5
-( Shivakumar, 2013¢al., 2010

o oSa ) Abd) JSLa Qs Caagy lagleall aladial ) s)lay) Ll
iy hladl (st DA g dlly calall Jisall spalll vie Ll mpes
diagads sl salel gl il i b rdaial) 3a sy 2 L)Y) Gilayg
.(Carmo et al., 2016) 4dag)i & Ay (mpanll Jls

DA Y Gl U8 e lgie meadall Cilasleal) 283 (e DA (53529
e Glagleall Hlalie o e luhall (e vaell Cineal s (Jlal G, dalG 8
Francis et al., ) JWl (u) jsmes o il J<8 5 Sl aosnll 4L
«Gray et al., 2009 ¢Ogneva, 2012 <«Core et al., 2008 <2005
.(Mouselli et al., 2013 ¢Mclnnis, 2010

oo S S LBl Al sl ol o BLEY) Al ki ey
Gt Bl Cpaty o) 38 QlaS) dal g JWI Gy gl Cilegleall
Jull ) 4l e Cilladl) d3lgs (8 eSiaiy Laa ¢lgagad
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Lahy oylly «(Healy & Palepu, 2001 «Mahadeo et al, 2011)
WY oo pasadll ang oy 7 lady) Liles of Y Carmo et al. (2016)
il (e ey Slasteall Blall are (gie (mids b aalas =53l lauls
cosell AalSs Ml dpigaaall dgken Adadiyall 2508l

o e Luz_a).m\ m_\h Demirtas and Cornaggia (2013) 4ul iy
@35 Y daiipadl Jaall 5y Cligias e DLl 5256 B gie maatall ~ L)Y
colaly (Ll ) A8 saly o S Lae dunidie Saga i3 2 L)) aai )
Ay ety sass G ol b)) 3589 ) Gray et al. (2009)  dud)
On e Byl agas ) Eliwa et al., (2016) duhy clal WS il goea
WY e LlasY) b cudely ASL) Gsis 43 duulad) ZWY) i
ool alacy didgall Hulead) e sativa)

Noguer & ¢Francis et al., 2005) duuladl Glaa¥) Gae clagi
Aldamen <Gray et al., 2009 ¢« Bharath et al., 2008 ¢«Murnioz, 2007
Sy dnaladl 2LV B3 o olu L)l 39as Y (@nd Duncan, 2013
B> On ADle agag axe ) Carmo et al. (2016) duhpn colal Wiy ¢yl
- Biaal) b)) GG (e Ao o gl 2S5 dualaall 2 LY
b et e I A} dam ) B lia (S (B Lo spn s

Juall Gy Ay £ LYY Bags o ABIe 39 pre pBgiall (1

All) dpcasdl) yoghi @

Sise Glanhe 48 as A Gxaball Glee Y ASEAA) sl
x85lly shared audit effort o jis dxalye 3gan AA0 L) UL Axaya
Gaahall dlee Q8 Alls b ASRAQN Adgpuall Jasdy casly daabe o Ll
.(Lobo et al., 2017)
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0S Lo (bl JSi ASpad) daahall daae Gakd dpadll cilgall ajudsg
W radl Wl Gy e %25 e ST A g Aol b Al @ISl
ddee iyl aal 60 Guny sl (GA0 Sleal) AS)lae ol dadg
Lol oo gty Aliied) aaball ol an] AV Cilall 5Ky cdan)yal
(2020 ¢ gl ) L 4y o 4 Yshae (3505 ey Gals Axnbia o sl

6h G sl gbiinn Jn aaball o 80S Lagrin A5 danball g
piil] o (ghl) 138 s Aol iS4l Gl sl dds e ey Jsike
Flbs @AY Axaball dga e Cipra Ally ALaall Y] pe Aplially panilly
Cabhl ol Jasgw 4 bagiall el Ll duplas e el i (o ol
.(Lobo et al., 2017) culia & Chige A dralyall

adiel Al jall e muatdl Glogleadl 8 Glogleall coadioe 48 2y

Y allaal) e (oo Aibiiay desiie bl dsag ads Cus (Oiigs U (e
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