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The Impact of Auditor’s Professional Performance Quality
on the Relationship Between Earnings Volatility and Analyst
Forecast Accuracy-An Applied Study

Abstract:

This study aims to measure the impact of Auditor’s
Professional Performance Quality on the strength and clarity of
the relationship between Earnings Volatility and Analyst
Forecast Accuracy, The study model was built on a dependent
variable that represents Analyst Forecast Accuracy of shares fair
value and an independent variable that represents Earnings
volatility as proxy of the financial report’s quality and three
Moderator Variables (audit fees - contract period - industrial
specialization) as proxies to Auditor’s Professional
Performance Quality.

The Statistical Hypotheses Were Tested Using Random
Sample Includes of (41) companies listed in Egyptian Stock
Exchange From (2010 to 20YA) and shares fair value predictions
for sample companies by financial analysts working on (38)
financial brokerage companies for the same period, with (331)
total Observations.

the Study Found Empirical Evidence on the impact of
Moderator Variables on the strength and clarity of the
relationship between Earnings volatility and Analyst Forecast
Accuracy, where all five research Hypotheses were accepted,
and the results of the Empirical study came to confirm with
confidence that Egyptian stock market is an Inefficient market
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where it has long suffered from weak application of governance
rules and weak control tools and the inefficiency of some market
Players, which made it an unfair market that some of the
Speculators achieve extraordinary investment returns at the
expense of small shareholders.

Keywords: Auditor Professional Performance Quality, Audit
Quality, Auditor Tenure, Auditor Industrial Specialization, Earnings
Volatility and Analyst Forecast Accuracy, Audit fees, Audit Quality,
Financial Analysis, Stock market.
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! 0.000 p-value AFA2
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. 0.246 0.077 0.869 | 0.824 p-value AUTE
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