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The Impact of Intellectual capital disclosure on the Financial
Performance : An Empirical Study on Firms Listed in the Egyptian
Stock Exchange.
Abstract:
The primary objective of this research is to investigate the relation between
Intellectual capital disclosure and the Financial Performance. Additionally,
the research examines how this relation is influenced by firm size, the
concentration of ownership and industry type as moderating variables. to
achieve the aim of the research an empirical study was conducted on a sample
of firms listed in the Egyptian stock exchange between 2008 and 2015. The
theoretical study shows that firm size and industry type have a positive effect
on the Financial Performance. There is also a debate among prior studies
regarding the effect of concentration of ownership on the Financial
Performance. Moreover, the empirical study shows that Intellectual capital
disclosure has a significant positive effect on the Financial Performance of
the Egyptian firms. The research also reveals an insignificant negative effect
of the firm size and the concentration of ownership as a moderating variable
on the relationship between Intellectual capital disclosure and the Financial
Performance. Finally, the research reveals a significant positive effect of the
industry type as a moderating variable on the relationship between
Intellectual capital disclosure and the Financial Performance.
Keywords: Intellectual capital - Human capital - Structural capital -
Relational Capital - Financial Performance- firm size- the concentration
of ownership - industry type - Return On Assets (ROA) .
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Regression

Variables Entered/Removed?

Model Variables Entered | Variables Removed Method

1 DISP Enter

a. Dependent Variable: FB
b. All requested variables entered.

Model Summary

Model R R Square Adjusted R Square | Std. Error of the
Estimate
1 .147° .022 .019 .09813
a. Predictors: (Constant), DIS
ANOVA?®
Model Sum of Squares df Mean Square F Sig.
Regression .084 1 .084 8.762 .003°
1 Residual 3.833 398 .010
Total 3.917 399
a. Dependent Variable: FB
b. Predictors: (Constant), DIS
Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Constant) .057 .011 5.137 .000
DIS .098 .033 .147 2.960 .003

a. Dependent Variable: FB
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Regression
Variables Entered/Removed?
Model Variables Entered | Variables Removed Method
1 CEE, HUR, SCE® Enter

a. Dependent Variable: FB
b. All requested variables entered.
Model Summary

Model R R Square Adjusted R Square | Std. Error of the
Estimate
1 .204% .041 .034 .09737
a. Predictors: (Constant), CEE, HUR, SCE
ANOVA?®

Model Sum of Squares df Mean Square F Sig.

Regression 162 3 .054 5.711 .001"
1 Residual 3.754 396 .009

Total 3.917 399
a. Dependent Variable: FB
b. Predictors: (Constant), CEE, HUR, SCE

Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta

(Constant) .079 .014 5.475 .000

HUR .030 .023 .080 1.304 .193
! SCE 121 .043 .186 2.803 .005

CEE -.065- .034 -.111- -1.890- .060

a. Dependent Variable: FB
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Regression
Variables Entered/Removed?
Model Variables Entered | Variables Removed Method
1 HUR" .| Enter

a. Dependent Variable: FB
b. All requested variables entered.
Model Summary

Model R R Square Adjusted R Square | Std. Error of the
Estimate
1 1442 .021 .018 .09817
a. Predictors: (Constant), HUR
ANOVA?®

Model Sum of Squares df Mean Square F Sig.

Regression .082 1 .082 8.466 .004°
1 Residual 3.835 398 .010

Total 3.917 399

a. Dependent Variable: FB
b. Predictors: (Constant), HUR
Coefficients®

Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Constant) .078 .006 13.198 .000
HUR .054 .019 144 2.910 .004

a. Dependent Variable: FB
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Regression

Variables Entered/Removed?

Model Variables Entered | Variables Removed Method

1 SCE® Enter

a. Dependent Variable: FB

b. All requested variables entered.

Model Summary

Model R R Square Adjusted R Square | Std. Error of the
Estimate
1 173° .030 .028 .09770
a. Predictors: (Constant), SCE
ANOVA?®
Model Sum of Squares df Mean Square F Sig.
Regression 118 1 118 12.318 .000"
1 Residual 3.799 398 .010
Total 3.917 399
a. Dependent Variable: FB
b. Predictors: (Constant), SCE
Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Constant) .057 .010 5.826 .000
! SCE 113 .032 173 3.510 .000

a. Dependent Variable: FB
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Regression
Variables Entered/Removed?
Model Variables Entered | Variables Removed Method
1 CEE" .| Enter

a. Dependent Variable: FB
b. All requested variables entered.
Model Summary

Model R R Square Adjusted R Square | Std. Error of the
Estimate
1 .021°% .000 -.002- .09918
a. Predictors: (Constant), CEE
ANOVA?®

Model Sum of Squares df Mean Square F Sig.

Regression .002 1 .002 172 679"
1 Residual 3.915 398 .010

Total 3.917 399

a. Dependent Variable: FB
b. Predictors: (Constant), CEE
Coefficients®

Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Constant) .082 .014 5.737 .000
CEE .012 .029 .021 414 .679

a. Dependent Variable: FB
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Regression.

Variables Entered/Removed?

Model Variables Entered | Variables Removed Method
DIS.SIZE, Size,

1 b Enter
DIS

a. Dependent Variable: FB

b. All requested variables entered.

Model Summary

Model R R Square Adjusted R Square | Std. Error of the
Estimate
1 .147° .022 .014 .09838
a. Predictors: (Constant), DIS.SIZE, Size, DIS
ANOVA?®

Model Sum of Squares df Mean Square F Sig.

Regression .084 3 .028 2.907 .035"
1 Residual 3.833 396 .010

Total 3.917 399
a. Dependent Variable: FB
b. Predictors: (Constant), DIS.SIZE, Size, DIS

Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta

(Constant) .050 .150 .336 737

DIS 107 454 161 .236 .814
! Size .001 .017 .006 .048 .962

DIS.SIZE -.001- .049 -.017- -.023- .982

a. Dependent Variable: FB
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Regression
Variables Entered/Removed?
Model Variables Entered | Variables Removed Method
1 DIS.ST, ST, DIS” Enter

a. Dependent Variable: FB

b. All requested variables entered.

Model Summary

Model R R Square Adjusted R Square | Std. Error of the
Estimate
1 .158° .025 .018 .09820
a. Predictors: (Constant), DIS.ST, ST, DIS
ANOVA?®

Model Sum of Squares df Mean Square Sig.

Regression .098 3 .033 3.382 018"
1 Residual 3.819 396 .010

Total 3.917 399
a. Dependent Variable: FB
b. Predictors: (Constant), DIS.ST, ST, DIS

Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta

(Constant) -.072- 117 -.618- .537

DIS .701 517 1.052 1.356 176
! ST .130 .118 273 1.106 .269

DIS.ST -.605- .518 -.981- -1.168- 244

a. Dependent Variable: FB
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Regression

Variables Entered/Removed?

IModel  variables \Variables Method
Entered Removed

v1, . Enter
DIS.Sector
BT BN
DIS.Sector
Ll ga il jLsal)
el
IDIS.sector

[ =lia, DIS,
1 Sector

oLl ga g3l jlaal)
il s,
sectorsslia,
Sector

) ol ) sall
Jdl g e,
Sector
o555 e

a. Dependent Variable: FB

b. All requested variables entered.

Model Summary”

IModel R R Square  |Adjusted R [Std. Error of [Durbin-
Square the Estimate [Watson
1 .394% .155 .136 .09211 1.431

a. Predictors: (Constant), v1, DIS.Sectora: sk,
DIS.Sectorawiil selidlsl s il Jaall DIS.sector=liw, DIS,
Sectorawiill selulla) s 5l el sectoreliva, Sectord s il s il dslul1a ) sall,
Sectorg) s $ las

b. Dependent Variable: FB

ANOVA?
[Model Sum of df Mean Square|F Sig.
Squares
Regression .608 9 .068 7.963 |000°
1 Residual 3.309 390 .008
Total 3.917 399

a. Dependent Variable: FB

b. Predictors: (Constant), v1, DIS.Sectora) s s a3,

DIS.Sectorawil selidls) sa 53l il DIS.sectorelia, DIS, Sectorawiill sl g gl jeall,
sectorgelia, Sectord il s il Al ) sall, Sectorg) s s lss

14



Coefficients?

[Model Unstandardized Standardized|t Sig.
Coefficients Coefficients
Is Std. Error Beta
(Constant) .169 .030 5.705 .000
DIS -.269- .084 -.404- -3.200- 001
sectorelia -.160- .033 -.803- -4.862- .000
DIS.sectorelia 573 .096 .905 5.974 .000
" Sectorg) sl 176 .079 423 2.229 .026
DIS.Sectorg) s s _las -.896- .347 -.469- -2.584- .010
Sectorawiill selidlal sa ) laal) -.091- .041 -.298- -2.217- 027
DIS.Sectoryill gelilla s gl jlaal) .257 113 1321 2.274 .023
Sectord sl s ) fAabu¥a f sall -.159- .051 -.522- -3.120- |.002
DIS.Sectord s sill s jad) saslus¥la )l sall 464 118 . 756 3.926 .000
a. Dependent Variable: FB
Casewise Diagnostics®
Case Number Std. ResiduallFB Predicted Residual
Value
80 3.375 43 1171 .31086
104 5.928 .60 .0549 .54607
206 3.588 .40 .0701 .33047
229 3.929 .45 .0881 .36189
343 10.152 .99 .0549 .93507
a. Dependent Variable: FB
Residuals Statistics®
[Minimum  [Maximum  [Mean Std. N
Deviation
Predicted Value -.0630- 2729 .0871 .03904 400
Residual -.15612- .93507 .00000 [.09107 400
Std. Predicted Value -3.845- 4,757 .000 1.000 400
Std. Residual -1.695- 10.152 .000 .989 400

a. Dependent Variable: FB
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Regression

Variables Entered/Removed?

Model Variables Entered | Variables Removed Method
DIS.Sector, ST,
1 Size, DIS, Sector, Enter

DIS.SIZE, DIS.ST®

a. Dependent Variable: FB

b. All requested variables entered.

Model Summary

Model R R Square Adjusted R Square | Std. Error of the
Estimate
1 .255° .065 .049 .09665
a. Predictors: (Constant), DIS.Sector, ST, Size, DIS, Sector, DIS.SIZE, DIS.ST
ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 256 7 .037 3.908 .000°
1 Residual 3.661 392 .009
Total 3.917 399
a. Dependent Variable: FB
b. Predictors: (Constant), DIS.Sector, ST, Size, DIS, Sector, DIS.SIZE, DIS.ST
Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Constant) -.093- 181 -.513- .608
DIS .846 .654 1.271 1.293 197
Size .022 .018 153 1.186 .236
ST .066 .120 139 .553 .581
! Sector -.132- .036 -.583- -3.618- .000
DIS.SIZE -.091- .056 -1.361- -1.625- .105
DIS.ST -.283- .529 -.459- -.536- .593
DIS.Sector 443 .109 .847 4.050 .000

a. Dependent Variable: FB
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