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Abstract:

Research Objective: The main objective of the research is to
identify the factors that cause the change of the external auditor,
and the reflection of this change on the quality of the financial
reports, in addition to determining the pros and cons of change in
the Saudi business environment.

Research Methodology: This research was conducted by
distributing a questionnaire list to a sample of (117) individual
academics, external auditors, audit committees, and investors.
Some appropriate statistical methods have been used and
implemented through the SPSS program.

Results: The results showed that the process of changing the
external auditor is related to several factors, the most important
of which are: factors related to auditing offices, factors related to
the audited company, and factors related to the professional
environment. There are also significant differences between the
views of the study sample on the pros and cons of change, and the
change of the external auditor has a positive effect on the quality
of the financial reports..

Recommendations: Firstly, the professional and legislative entities
should set the mechanisms and regulations for external auditor’s
mandatory change in a way that is suitable for Saudi business
environment. The registered company should be obliged to
disclose the reasons for conflicts with external auditors within the
12 months that precedes the change.

Keywords: Mandatory Auditor Change; Advantages and
Disadvantages of External Auditor’s Change; Factors
Leading to Change; Quality of Financial Reports; Saudi
Business Environment.
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