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The results of the previous studies regarding the effect of adopting IFRS were
mixed. Therefore many studies tried to test factors that can explain this contradictions,
however the life cycle stages, as one of the important economic factors, has not gotten
the required concern from researchers to test its effects in the accounting parameters.
Therefore, this study aims to test the effect of both Applying IFRS and the life cycle
stage on the accounting conservatism, and to test whether the IFRS-Conservatism
relationship is affected by the life cycle stage. The research is applied on Saudi
Arabian Listed Companies which are obligated to apply IFRS stating from 2017.

By using 4 conservatism measures to capture both total and conditional
conservatism, | found that neither IFRS nor life cycle has separately significant effect
on accounting conservatism. However, adopting IFRS leads to a significant decrease
in conditional conservatism in the mature stage only, but with no significant effect in
other life stages, and it has no significant effect on the total conservatism in any lifer
stage.
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Jainll dad (B e zdsaill 138 5,08 of @i V5 L gmadl 3 305000 julaall (Gpbad 450
ziai Jala S i€ Jaindl) aladinl die Ganll Lali Lpaal 2t 3855 S (5 sise Lo
Defond et al. ) &bl cilud 2l Jd o Lelatin) JSY) g8 z3saill 138 2ay;  jlasiy)
Cho ) <l Jia 9«‘“‘*“” Laaatll Hladl) g Al ol bl Hall e el Aaadii) 26 «(2016
and Choi, 2016; Defond et al. 2016; Mitra et al. 2016; Lara et al. 2016; Dai
and Yang, 2015; Khurana and Wang, 2015; Donovan and Martin, 2015;
Lara et al. 2014; Bertin and Moya, 2013; Heflin et al. 2013; Lai et al. 2013;
12 yita Ll (Ramalingegowda and Yu, 2012; Gao and Li, 2011; Lara et al. 2009
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Sl wi g AS 580 ana lgaal (ad Ladadll e i 8l 46N G ymde ol

Jb 8«4l e (Kim and Zhang, 2016; Goh and Li, 2011) _iall ) 48 sl dagll

Cua 4 yidal) dall 48 pul) Aadlly (el 1 paria pladind oy o BTM J5¥) daiadl) Ll

i) (b 6 ADAH 46 ) G e aladiin) o ol 4ilh XS adal) (ulie coglie Jiay 4
AN @l ppatiall @lli e agludal 8 ading (uliall 138 0 Cus C-Score @l ) aiadll Ll

:@Uﬂ\ Y.ouv
agll slaall VYooV

Al il (g jlmall Gl a5 Jases sl 5 Jaas siall 5 laalisall axe (1) a8y Jsaal) s

(V) o ds
a.u\)ﬂ\ A_\\):\a_\.d @m\}“ elaalyl

Std.
N Mean Median  Deviation
CONS1 160 0.771235 0.729187 0.463382
CONS2 79 1.0065 0.9951 0.40823
LEV 160 0.36 0.3438 0.20421
Size 160 14.7448  14.6426 1.46012
MTB 160 3.0541 1.3714  11.87924
CONS3 160 0.0134 -0.0012 0.08775
C-Score 160 0.633 0.8763 0.92217
Income 160 429608.5 83380.5 2042004
DEP 160 431948.2 65246 1862769
TA 160 10192900 2286675 36886858
MV Equity 160 24240547 1694448 9223372
R 160 -1.8469 -0.3 17.57591
DR*R 160 -4.5962 -0.3 16.12748
G-SCORE 160 -0.32607 -0.22773 0.841169
LIFE 160 2.1063 2 0.59976
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6 sisa e (CONS1) 4 gudl Anl) ) 4 558l Al o i 0 Bl Jsan) (e gy g
Lal JSS 4l 50l 5 58 (e diall (5 sine Ao ol Bdnd dsa s ) el Ly 0V oy JSS Al
aladl cl ) A Lal) 4, yall dadll ) %ﬁu\gg;uaww.wewaﬁﬁmw\@}u
gl Je yim ol Adsall uleall b duaadll OF I sl Ly (V) A Caaly 28 (CONS2)
Liadll o Aol jplead) Gudal HE0 5 g g aae A jady Le 4 il
dalre A2V ¢ 3l Jiay s L lall & yria o Bl V) Cl8le (V) ) Jsas oy WS
Ol Jalae Jan) Coatll (Jiay s ¢y sa_pm dalii )

(V) o ds
. CONS CONS CONS LIFE*
IFRS LEV ~ Size MTB  CScore ) 3 LIFE oo
IFRS -024  -022 034 -105 012 2 -096 -010 .917
Leverage  -.021 _ 210 011  -115 034 .048 .093 -066 -.006
Size -017 248 =299 233" 265 -218 -335  .021 -.016
MTB -069 -.079 -.208" _ -016 -248" 101 690" 129 .092
C-Score -259  -054 183 -220" _ 249" -284" -038 .104 -.079
CONS1 069 079 208" -1.000 220 -179 -249" 088 037
CONS2 2 083 056 @ .221 -198 001 148 099 -.561
CONS3 -124 046 -170  .189 -141 -189° -.050 013 -.077
LIFE -004 -107 017  -.082 135 082 -221 .013 . 294
LIFEXIFRS 940" -015 -020  -078  -213" 078 2 -077_.255

a. Cannot be computed because at least one of the variables is constant
**_Correlation is significant at the 0.01 level
*, Correlation is significant at the 0.05 level
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(1.Y71) B le lad) 8 A G
IBRS CONS2 ; Ua el 3 Jea) Jasatl)
e Y el A )
(+.YYY) ) s

V¢

i (i Anin s g _aall Gilay) il e %89 5 %0 5 %) + il siese e Ay gine i FFF O (X

L sia (354 sl Vil 5 ea¥) sl Laasill e 0ol juleall s 5 sy
Laind s of LY uiil i) Caela g il SIS aal sl e Ed ) ) &y jial) Al A
(¥ Y Ay ) (A ad Jsn) Al ulaall akal aeyg Adsal) el Galai J slae
Lgiay (+,V70) Adsall ulaall Gkt U8 ol Ldadll Jas gie (g @Al 49 siee sl
Gl Ay sine axe A yuil mEl) Caela (t) Jlial aladiuly (¢ YY) ulaal) (Badad ey Jadadl
10Y (1) dblaal Caly Cun YOV 5 YT alad A gl all Y A i) sl dan e G
Jsan) (ebiial) 13g) (8 auladll Laindl) o Lsine Aol Lubaad) Gudai 5l aae ) 0y Lay
(& JUEA) A G

A i) 3 gl aladiin &5 A8 1l jaie Ja) ae Y1 Al all (8 HLaaY
CONSLi= o + B1IFRS + B,Sizeit + BsLEVic+ &ir”

Baintl e Al el skt S0 o) G B (f) JUS) A e S50 il Cels S
JsY) oo Al Al all (s gy A el La () o) RN 4 8 Jsaa) (Jleal) anladll
.CONS1 Léail) (ulisa aladinls (H1a) Js¥) o )l (a4l

(%) & Jsa
lea¥l Laiadll e 53 jlaasy) el sl

Test (1) CONS1;i= BO + BlIFRSit + BzSizeit + B3I—Evit + &it
Test (2) CONS1;; = Bo + B1LIFE;; + BZSizeit + BsLEVii + &it
Test (3) CONSLi; = Bo + P1IFRSj; + BoSizejt + PsLEVi + &it (Subsample 1)
Test (4) CONSLi = Bo + B1IFRS;; + BoSizejr + PsLEVi + &it (Subsample 2)
Test (5) CONSLi; = Bo + P1IFRSj; + BoSizej + PsLEVi + &it (Subsample 3)
Test (6) CONS2;; = Bo + P1LIFE; + B2Sizejr + BsLEVii + MTBj; + &j

uujéuyl.g.’..a‘,eﬁ(t) :\_GL..AA\ A_\:zﬁ)ﬂ\ LAL %Y « %o YV e L__,Ja.ndaaﬁ*** JEE L H

Dependent Variable Test (1) Test (2) Test (3) Test (4) Test (5) Test (6)
(Constant) -.498 -.608 991 .006 .032 2.177**
(-1.357) (-1.596) (1.100) (.017) (.034) (4.358)
IFRS .016 -.233 -.071 .047
(.223) (-1.522) (-1.032) (.259)
Leverage -.092 -.079 -.331 .130 -.134 .162
(-.505) (-.433) (-.685) (.650) (-.387) (.692)
Size .088*** -.087*** .035 .066** .060 -.063*
(3.453) (3.416) (572) (2.449) (.940) (-1.875)
LIFE .062 -.151*
(1.039) (-1.802
MTB - 253 -.120%* -.006 .007
(-3.730) (-7.799) (-1.245) (.670)
N 160 160 21 101 38 79
Adj. R 054 .061 594 415 137 .057

Sl piall el (V) ) Jsaad aan |
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CONSZLi= Bo + PiLIFE+ B,Size + PsLEVi + &if
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| RN N I KPR INREG R PL PR RN ANEN
CONS1;= fo + P1 IFRS + B,LIFE+ BsIFRS*LIFE + BsSizey+ PsLEVic + &’
L) s oIS a5l e IFRS*LIFE siall & gine axe el Jlaai¥) ol (e a2l e

) i Ay el e laill |FRS el slegivd &8g cAliiall colppriall G daeie Jhad
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) Al il aa el Gaadai day g Ji8 Jadaill (38 Lo sia JUAN A 5 s AT dungia pladinly
DLEal A Jgan) 4y sine G Al (ST als Alln 3550 (e g 5 diall Al je o A 8 Clipe SO0
Dbl 55 5 e A 5555 (o 5 el Al e 3 e Aail) ol s (Ve 53 5 A
G G il J ) el Al i omby GY al L sa nladd) Jadal e 3l

.CONS1 (el 5 (H3a)

i e i 8 e 23N, ¥ A yall & Dlaliall 2e Eliasy AagS

wl i )l Mann-Whiteny sl alaaiuly HLoal) sale) 5 28 diaalaall @l Hlasy)

Jsin) S ariall sy O fsine 59 25my pday Loyl il Cacln g Aagladl) il LY
(- s

(F) ) & s
CONS1 ebial s Jaa¥) Lisdll e 33 il Mann-Whiteny s

Ranks Test Statistics
Test LIFE IFRS Mean Sum of Mann- Wilcoxon | Sig
No. N Rank Ranks | Whitney U W
CONS1 O 8 8.88 71.00 35 71 .218
1 1 13 12.31 160.00
Total 21
CONS1 O 55 49.33| 2713.00 1173 2713 .530
2 1 46 53.00| 2438.00
Total 101
CONS1 O 17 19.00| 323.00 170 323 .803
3 1 21 19.90| 418.00
Total 38

(&) o ds ‘
CONS2 sbial a8 5 Jaa¥) Laailly 4 sal) el 483 e ¢ 5 50l Al e Y Mann-Whiteny s

Ranks Test Statistics
Test LIFE Mean Sum of Mann- Wilcoxon | Sig
No. N Rank Ranks | Whitney U W
CONS2 1 8 31.88 255.00] 213.000 1698.00 | .950
1 2 54 31.44] 1968.00
Total 62
CONS2 2 54 35.28| 1905.00| 420.000 1905.00 | .599
2 3 17 38.29 651.00
Total 71
CONS2 1 8 12.38 99.00| 63.000 99.00 771
3 3 17 13.29 226.00
Total 25
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CONS2i= o + P1 LIFE + PB,Sizei + BsLEVi + BaMTBirs sirl

L;SS\J:A;.\J\ésm\ﬂh&)wd\d;ﬂu\é\w(ﬂ)uﬂ V) il Gela

dagill o1y %)+ A gina (5 gie i add (K1 (Hansesn et al. 2018) 4ul o xo 380 L 58
) e I el Al b b G s Le sh s %0 (5 siene e g ima i S
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CONS3=-1* (NI + DEP — OCF)/TA'
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(1) e 550

DB o 2o o3 5 ol AT .01 e 9078 5 %2 5 %) + Sl shane i &y sine ik T ¥ ¥

;&lﬂ\ Dlaaay) e\qil.u\ 2l a8l G yaeie JA) & Al Hall a8 HladY
CONS3;= Bo + P1 IFRS;; + BzSiZBit + BsLEVii + BsaMTBit + Sitl

e Al bl Gkt g o] Cum L) (1) sl fa Sl S50 ki) el 5
S o A i by S s () e MRV Jan) (el Jaial

(V7)o dss

CONS3 cliliainl) 73 gai alasiuly Jo g el Laiaill e 300 jlaas¥) el jlas)

Test (1) CONS3;= Bo + B1IFRS;t + B2Sizeit + BsLEVit + BsMTB it + &it

Test (2) CONS3;; = Bo + BlI—IFEit + BzSiZEit + B3LEVit + B4MTB it T€it

Test (3) CONS3i= Bo + B1IFRSi; + B2Sizejt + BsLEVii + B4MTB it + &t (Subsample 1)
Test (4) CONS3i= Bo + B1IFRSi; + B2Sizei + BsLEVit + B4MTB it + &it (Subsample 2)
Test (5) CONS3i= Bo + B1IFRS;; + B2Sizeis + BsLEVii + B4MTB it + it (Subsample 3)

Dependent Variable Test (1) Test (2) Test (3) Test (4) Test (5)

(Constant) -.013 153*** .090 218+ -.029
(-.146) (2.801) (.488) (3.227) (-.316)

IFRS .013 .018 -.017x** -.029
(.753) (571) (-3.576) (-1.588)

Leverage .078* .056** -.046 .090** .057
(1.78) (2.203) (-.469) (2.551) (.107)

Size -.005 -0 x** -.008 -.015 .000
(-.832) (-2.876) (-.679) (-1.267) (.045)

-.008

LIFE (-1.009)

MTB .031*** .005*** .023 .012%** .005***
(41.52) (10.77) (1.654) (4.531) (11.58)
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N 160 160 21 101 38

Adj. R 942 .501 -169 271 .834
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:C-Score (£) 73 sal

i by piall Laiail) of e a iy 3l 5 (BASU, 1997) 4l )3 i sai e 73 saill 138 ading
r Al 23 salll JOA (e lld g aall L) Qe Apuadl £LsYL ol e W) A5 G el LW e

Xi= Po+P1DR;+ B2Ri+ BsDR*Ry; + gir"

Flall e Jiai g 5ol e oL 2LV dulis (e By el g2 sell 13 t:s”‘
(b WS (555 (C-Score)  salaall Ladadll (la C-Score g3 seil 859 Jadaill (gl a3l

C-Score = B3 = Ho + g SIZE; + Py MTB + pg LEV;
:Jall ail) e (G-Score) sl L) Agd s o <3
G-Score = B, = Ao + K1SIZE;+ K,MTB + £5 LEV;’

Khan and Watts _ sk C-Score s G-Score ~& BASU 73 2Bz 5 By oasaillg
ol 23501 (2000)

Xi=Bo + B1DRi + Ri(&o + £1 SIZEj+ £, MTB + L3 LEV;) + DR*Rj; (Mo + M1
SIZE, + Ly MTB + 15 LEV,) + (a3SIZE; + 0, MTB; + a5 LE; + a,DR*SIZE,
+ asDR*MTB; + 0sDR*LEV;) + 8it\
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Lisill o dde dhay gaime Ll L oS0 Al Al uleall o Jloal) il ek
o2 Al S o A Al Hall (Bl ) Y el Le sa s () A8 DLERINY Jsaa) (s

(H1b) JsY) (o N

(07) > dss

C-SCORE z3sa alatialy Ja g puiiall Baaill e 530 lasiyl < jlal

Test (1) C-Scorej= Po + B1IFRS;; + &it
Test (2) C-Scorej; = Bo + P1LIFE;; + &;t

Test (3) C-Scorejt = Bo + P1IFRSit + &it (Subsample 1)
Test (4) C-Scorej; = Bo + P1IFRS; + &t (Subsample 2)
Test (5) C-Scorejt = Bo + P1IFRS;; + &it (Subsample 3)
Dependent Variable Test (1) Test (2) Test (3) Test (4) Test (5)
(Constant) 729% 296 164 781% 827+
(7.090) (1.112) (.516) (5.921) (4.769)
IFRS -193 521 -.390* -.063
(-1.324) (.1291) (-1.997) (-.268)
160
LIFE (191)
N 160 160 21 101 37
Adj. R? .005 .005 032 029 026
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Ranks Test Statistics
Test LIFE IFRS Mean Sum of Mann- Wilcoxon | Sig
No. N Rank Ranks | Whitney U W
1 C-Score O 8 9.13 9.13
1 1 13] 1215 12.15 37.00 73.000 | .277
Total 21
2 C-Score O 55 62.22 62.22
2 1 46 37.59 37.59 647.000 | 1729.00 | .000
Total 101
3 C-Score O 17 20.88 20.88
3 1 21| 18.38 18.38 155.000 | 386.000 | .490
Total 38
s FRS &lymie u »€ Multicollinearity  2aia o Lali )l s d dagig
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