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Abstract

On April 9, 2024, the International Accounting
Standards Board (IASB) issued the new International Financial
Reporting Standard IFRS 18 "Presentation and Disclosure in
Financial Statements,” marking the first standard issued by the
board since 2017. This new standard replaces the International
Accounting Standard IAS 1 "Presentation of Financial
Statements” and will impact all entities using International
Financial Reporting Standards (IFRS). The new standard aims to
enhance the communication of information in financial
statements, particularly in the income statement (profit and loss
statement) and the accompanying notes.

IFRS 18 will be applicable for reporting periods
beginning on or after January 1, 2027, and also applies to
comparative information. The changes in presentation and
disclosure required by IFRS 18 may necessitate system and
process changes for many entities, so they should start preparing
now to be ready for adoption.

Keywords: IFRS 18 — IAS 7 — Operating Profit (Loss) — Income
Statement — Cash Flow Statement — Management Performance
Measures(MPMs) — Profit (Loss) Before Financing and Income
Tax.
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