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s iy i all bl Gy LA e 5l Gl anlSag
St ) Gl Galyie Y1 8 s el Al e laaleil
Lol Lady ddlall ailsall 3 Lgie popdilly dpalaad)l plaad) o3 (35l
By Calaal 3aay

A Bal) AadiYL 7 L) 5)09) agd T /Y

:Institutional Ownership dwugall 4sla =1 /7 /Y
LY Bl (st (e AL sl Sk J Sl S
Ometbase (& Jaay 4S8l iyl ASlall JS Gl LalSd cls il
pilodl) Jalatis iy e p8 o 30 LiSly pasall agual 8155 Y (e
slasal) 5))3) (Ao Jarall aa iS5 IS Cipaii Gaxia JSis 2l
Gy bl Blpally jad (50 il Ja¥) b Lyl )
Opaalusall 15 Lo 13) ety ol il oda 8 = Ly 50 Adlaial
LY 8yl dagiyall BV didas e 558 5iall 4Kl Cilaal
Ao i) 8 el iyl dlas e Jlad) dagiday @ld
(Zang 2012) Lealy)i 5yl daaal)
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Board Independent  (pliial) 581 ullas sluas] —Y /3 /Y
:Directors
1,3l 3yl Auilka) e Sl 3y)a) (pdlas eliae] DlEL) iy
aad el G dpmalaal) cluhall e paell I3 ST Sy ealy N
) allas eliacy Jladll ,alal (Osama 2008) byl
aaaly) aladinly Walyl sl o Syl 5,8 (e aall 3 (i)
Gl ALlial g dailly Cygpad) DlE (japdas 8 ATl dall
il cocasd (Visvanathan  2008) dulyy olé Gl dday )l
odlas elimel Jie) ~L¥ plal (e lS) il aSsm pailiad
@rss il dlia o s (e daabal) Glad (il 313Y)
LV 5l (e aall 8- dale Aday — AaSsal) (ailiad Gkl
o Al canly digal) A Gl ~ LY 5yl aady ciliatidly
LV Blal e aan e & 5ylaY) Gelae e liae] LD
Gaaaal) il

:Industry Membership 4sluall dapda —¥/1/V
Lealyyl )10y Aime Aaiil oot A glKa) e deliall Ly jiss
lagsall Jmad sl ol LgiSay dlailly Lo liall ¢S, 2 Ly
Z LY i) LeSay laaay dueliall clS, il ol cLgaly)f 5))aY
B usdailly gl Al alasnid alalatys clgalyf 5)lay Jayadl)
A plaall lSy e sa Al de i all S, sl 8 - LYl
.(Roychowdhury 2006)
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Syl el Cadgall e lSyill (ailiad of d5ay a3 2012)
Jd e Lgdde gailly ¢3S, Al 4 L) daally deliall Joals
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Lain o Lo¥) )l cadlad alasiad e gy dg)ldia) cluisall
i @l abagliul of (Roychowdhury 2006) )y e
a3 CulS 5l Agaal) Alaaill 2 LY sy e
Z L) st LeiSay 093l (e dlle cilygiune Lalany) e
Ledee ae GVl alai ) cl€l) Laiy clgalyyl 313 Loyl
b Sl oda Lyl a)laY Aliadal) Ayl ()l dabide Jag
228 oS Aygeial iy hwd S Gla) Jag s Cilagaall Joaa

LlS 5 o 3y andall Jaatl) i LY cule Dl

dateimdacl | duad] g -A
tafydl) Caaa — Y /A
Syl Agaad) A ml L 2 LYyl a0 ol ) Auhall Caags
N e — A pad) L) 3he¥) B o dayaall —lgd Sl
Mg G Ll
Al dde g gliaa —Y/A
AL G5V (B Bl S, 8 Al adine Jidy
fsh L 5ylid) Auhall de au of e Ay padll
5ll) daaiall cilaliallly BlaY1 Gulae )iy 5)siall dallal) 23N 85 —
(YT YN e
Sy — yill) Al S Al ae ol Auhall e (e JRas Y -
Led ) ey Lanyly d8Uall i€, s Sy (i) aalia (el
L e dsdaall sxilal) julad) e Cabids 28 dadaie Auulas aeld
.(Gunny 2010; Cupertino 2015) i< il
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P SsSlall QAN e (sS5 Cumny caSal JS0 Auyall e iAoy
Aoty aiil) asgl asd oY GlId clealil 5)aY ddaal) ddaisl Lealadiind
G aall Jlie) o Adgal) Al ALY slay Al clual) b
Cilad 5 Al) Baesie Ayl Calaal Guiail ~ LY 55l oy A8y Gfia )
B2y (ALl byl (e FLy¥) pads are iludl) cuiad (plladl)
Lealpl s ¥ Al @l o andy gobail $glu e sl # L))
Aa iVl Lealyl o)) & oSl culSynl laal b caalll el 13
A aulaall e ST Sl Ler Bl A S e ddsal)
tJie 4Ll lahyal e (ans Letadie) Al

(Jacob and Jorgenson 2007; Zhang 2012). “
L 0550 Al wls,all a5 Zero Earning dgiaall =LY cils,s
Ly A Jsa¥) Jlea) (A EBIT cihally 2505l 8 ~ L) i
can ) ke O sl 3yl
O L Al Clgind pead) Ayl A5V oyl sl A S, )
cags [dy v, 0 )tk
Ayl Al AL 5558l s Lo 2 LY ol A 3 ) Syl
Al U8 ahaiV L # LoV el Guliyy hall 55580 %)+ :%0 G
5 Ay 8 Jead) laa) ) Lo 3ay bl
GhsY) G (b Anaal) SIS S e Hliaall juladl Gulaig
Caaly — doalal) Al iy @l il alagin) ae —iyyadll ALl
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tal) i Clagy dadiiiual) (uldl) 7z dlad — /A
obial Craldl ol ¢ g il callaal plaly uhall Cava (sl
) o 3Ll

A BEAY) AalaYL £ W) §)08) (uld zdlad =Y /Y/A
(Dechow et al. 1998) 4ajdl (s zisaill te ualdl adic)
d=ie Ofialll (e 2l Aa gy op sty daladiwl ot 52l
(Roychowdhury 2006; Li 2010, Kim et al. 2010, Wilson
8 8 =3l oda aadiuis 2015, Cupertino et al. 2015)

Lolall e il giasal) Cladia) s Alaal) Aadidl salall (s sl
a3 Al clypailly saaliall Aladll aydll o 3 ally Al il Ada il
Al z 3l (e lgle Jganl)
rlapall A oDl (uld zigad - /¥/A

Lealyl 5y)aY clesaally el 3 lSall Loyl (sae agaal Sy
L) Aba il Ada U A palal) dpial) BB (g5 ana uly L3
Leihlia oigg echlaall Ay Apkad 2o Lajlie b (padiud) z3gall
el JAa (Alsdl) (s lly echlanLiuall A ladl Al el
Ll ye bl (e syamall oag Al ye Ala ol 4 al)
.Ab_Sales
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sl s Abeal AhsU Ll sy «———  CFO
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At DA el St
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By Aeadiuaal) Al ) ol 2Lyl 8 el (g
Over  glay) & Lhayl Pl g dggaall b 20 ~ L))
.Production
(i e luall deliadl 4415 (e Limge Ly a5 Caaly) il
(Gunny 2010, Ja uladl cluhall cilalas) ae ety a
aggaall 1YL ~ LY plaf Woa) 5l Cuadl Wilson 2015)
cliniadly # LY 5l as
S G () oAl Anlal) e L) AdS pal 2y o) e
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1A LAY clBdil A oSl (uld zigad —¥ /Y /¥/A
LoVl )y il aal aal dlaay) el 8 el ) ey
a5 Y il sda of ) elld elyy canndl pa s cAggiall Ay
Al Jis allys ddlal) 5,5l 6 36 clahl 2l ) Lle
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Asa gl (Rl £y amay ClSy Al b AlasY) claal) sy s
Call iy Bl dqleall Call iy anysilly aall Callhy 4oyl
e Ll cpe dpasd) 45 Lol gy skailly gl
(Roychowdhury 2006; Xu 2007, Leggett et al. 2010)
Az dsaill (aday Fpalall AppLaaY) colaadl) ol
DISEXP/Ac1 = 0o + a1 (1/Aw1) + a2 (SAw1) + et
1) s
topll Ll & 4laay) clial) «——  DISEXPy
1 a5 Al b Jead) Ja) —— Al
A1 55 e Cladl o) ¢ Sta
O (Bsll) @Al doaladl e dlia¥) claaill ) deagil) (Says
sl Lab g 4laay) colannl) 4oy Agladl) 4y)LaaY) colanl) 4 od
L)
tAl) Cilpiia Clag — Y /Y /A
il ¢l e ~ L sl Lals Gl 23l ey wia Jiam
fsh Lad 3a30)
:Independent Variable Jaiwall yiall —V/Y/¥/A
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s A gl Aalall ) Al ) da s a8 Jlaa) 8 Jiay
Al iy o Yy clega) daisl 8 Juam
:Dependent Variables dal) ciysiall —Y/Y /¥ /A

aaad) aniia) a8y (il el ol e 8yl Cilxiall g
Ailall Jaxa (Gunny 2010) padiul s ddliaa Gilpatia Gfialll o
Ofinly pasin) Laiy il daiill oY) e e Jaa) e
2l e PES (Taylor et al.2010; Leggett et al. 2010) Jia cpyal
1D Alian ) yises dubazall ddadid dpaal) i)y Jeay) e
Co s (Tabassum et al. 2015) aaaiul s 8 GlSHE0 e Gl
A8yl Aadl) Ay SLall (35da o aSlally Jpal) o 2ilal)
LSl Ll )3V i) agad) dgny) faged)

Dbl — A5l bl e agaall pgm 8 — Eualy oL 2
Syl 8 el eI e 8yme anlBeS A <y paial)

4yl

ROA Jeay) Jo lal) Jaa @
ROE AL g o dilall Jaea @
ROS Glagad) e Sl Jaxe @
EBIT il 2l J8 -l Y) o

EPS el Bmyy o

:Control Variables daslall cyyaiall ¥/¥/¥ /A
il e Ly Tyl Lgy oSl camy 30 Jalsall (o agaell llia
aall el =3l 8 Lyl a3 iyl clparia (g A 3
Sl olai) e Lol 4000 cyriall Caaldl lial adg . Layal e
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(Leggett et al. 2010, Gunny 2010, Jix) aleall uladl)
.Tabassum 2015).
:Growth Opportunities saill a
Dripe ams La st il IS (o Gfialil) (e agsal) (55 Caa
clS L) Ll o) e
foly LS Ayl oda b 4l iy
Voo X [pglane [ (bl — (lanal] «— GO
:Z Score
aaadl (g0 G ¢ QLA L) Aaall (bl dse iy o2l
e Iy eCa) el il Al daall culy LS asl sl s
Pl LS gl g L L) Ll
Slaa)) )+ (radsa¥) s fidaall ila) ¥,¥ = Z Score
Sleal fiatindl 2 LY 1, + (radsaad) Jlea) rilagd
(e el [rdale Jlaud) 1Y + ()
:Size A& axa
Camai Balall (8 Led 05 5l S5l G dialdl e aaall (55
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fol WS Al aan Ll
Jsa¥l Jeay xuhll 2le sl = Size

)Y Ao Aidal) A il 2 L) 50 il (uld zilad ¥/¥/A
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¥ 5l T Gl 23l 8 clgampe aludl Auhal) eyl ladg

b Lo By GO Ll 1890 e sl daa§iL
Model 1 Js¥ z dsalll
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ROAui =VYo + Y1 REM; + Y, GOy + Y3 Z Scorew;
+ Y4 LOogASseti + Y5 ROA;

Model 2 A8 z3gaill
ROEwi = Yo + Y1 REM; + Yy, GOy + Y3 Z SCOrei
+ Y4 LOogAsSset:i + Y5 ROE;

Model 3 &IEl 7z dgaill
ROSui = VYo + Y1 REM; + y, GOwi + Y3 Z SCOrew
+ Y4 LOgASSeti + Y5 ROS;

Model 4 abl z dgalll
EBITwui =Yo + Y1 REM; + Yy, GOy + Y3 Z SCOrey;
+ Y4 LogAssetii + ys EBIT;

Model 5 (ualdd) 7z 3gaill
EPSwi =VYo + Y1 REM; + Yy, GOwui + Y3 Z SCOrewi
+ Y4 LOgASSeti + ys EPS;

[daal) ls) Jsal) e ailal)l Jaze .4 «——  ROAu;
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oiia) Sl 3s8a e 2ilall Jome 8 «—— ROEBw

S(Cmealisall (358al 2y 5dn Aad [JAN)
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(e 222 syl Jas il 55000l
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Constant A SiA
Coefficient -0.21 .061
Sig .687 ) : .858

Adjusted R? 221
Sig 998

Ab sales 0627

Of observation 180

s BYY,) Loty z3gaill i Akl chiial) o asi Las gy

il Bal) sVl 23 dgine ssiae o LS (Jaxdl R? 4ie 3 L

Spaaall i) ey dppasa are o Jay Laa aayliaall Ayl 4ual 998
) 8 el ~ LY Bla) e

IV e aSall goinal) e cilayuall Jalis Caalll dafin o5 ey

o) o3 a8 3 Ll

il ‘,A el

bl dye e p Uiyl 8 el zhy e Gl mili b Lad
sl

(Y) ol Jsa
T WU galad) 89 galad) ggiual) pua85

Constant

Coefficient .105
Sig .002
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PROD/A1 Adjusted R? .865
Sig .000

Ab PROD 5201

Of observation 180

aBle IS z el juadtt Aldisall chrial) of e i) il J

s Jod 2y ML 000 disine (gsimars %oAT,0 Jarall R? cialy Cun
el 1S Ly & Ll clSal sl e asilly 73l Gala
LSl B0 Ll oY) e i 8 Lea oJAA) 8

A LAY cilbg paall b oSl
ol Lo A LEaY) Cila g padl) z3gad Baadai il Cliag
(*) A doa
4 L0AY) Cldg paall salal) &g galal) g giouall jaks

Constant A S A1

Coefficient -.071 ) .021
Sig .000 . . .050

DISEX/At1 Adjusted R?  .634
Sig .000
Ab DISEX 3182
Of observation 180

Lpsime sime Cinly Cum HlaadV) 735wl Agsine 428 Las ol
R? Lgic yuai ll; %717, ¢ caaly =3 gaill Ayl 35800 (5 .000 gz 35l
z3saill 13a =31 Jod 2y o5 ey Janal

Syl aladind e Jay Lae 3182 jlaad¥) i)y dad cazly ad

Jaal b e il shlS alaal) clig jead) (s



¥

Jias lly JlaaiVl ey aladn ) Al sl e oL,
Lol slaginl ge dlaaY) culsailly z Lyl Jalail galall je g5t
A L)l el oY1 e el 50 s 8 diygina ared Clagdll
3ytad) clS )
il o)) e AEaal) A iy 2 L) 50 ils Y/ /A
:gi,ﬁa.ul\
Lo fdll (gl Hlial PLa (e Gall i)l (aydll Laal iy
ol L Gy Aypmdl) S0 3 Ll )50 dFiel
Oaalual) (Goda Ao ailall o 488 Aaiil 7 LY 5la) AL o
¥ 51y L5l Glay iy 3y JsY) el Ayl (ayd LiaY
il 138 delua Sy uealud) (G4 e 2l e dgaall Al
tol LS Ailian) cllaa¥l (aleY
Aailh ALY Bl gn dpass Lyl ADle Al ¢ HO sl g
Ailal) Janay Lgad o€ sl culSy a8 4 sl
onealadll 3sin e Ll
AamVh - LY 5y e dpue ADle dllia @ Ha ol (dll
Ailal) Jrnay Lgad oS sl culS, a8 4l
Cnealadll sin e Ll
fek Lad Gl loals duball il cafiag
(£) ) dsaa
(1) ad g isaill Lbal Jaaiy) zised padle

Lo
Model (I) Constant | REM; ’ Gowi | ZScorewi | ROE;
Asset

Coefficient | -2288 | -1014 |-350 | -075 |-555 | -256
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Sig .080 027 117 455 .000 .000

Sig of Model (1)
Adjusted R?
Durbin Watson

R? (s .014 cualy s HlaaiVl 23y el dygine a2 Las ey

il ey Al clysiall e %A 0 o 2 (Allg 685 Jaedll

Durbin watson i o sl o 513 L)) aas Vs ¢ ROAG gl

Shiall 28l Jase o dgpaen ABle dllia o ilial) cuidly 1.588

Caaly 3 ROE; «Z scorewi s REMi (3= DS faaluadl (§g8a e

St AU La sl e .0006.000 <0.027 Lyl ey ginall (55 nsa
z3salll e b ge dppasa

(°) ad; Js
Ldagl Gle baaly) = & gy Jald))
Log

Z SCOrewi
ASSetii

ROEi

Pearson Correlation .182

Sig (2 - Tailed) . 065

Std. deviation
0.457
0.956

** Correlation is significant at the 0.01 level (2 tailed).
e A Ll ABle dla of e (0) a8y Jsaa gl Ja

L sVl 2 LY 5l Ll cpaalial) GBoda o 23l Jane o
AV ALY Blal ama oy LalS il (61 -0.513%* cualy alls L dgal)
e Gty e st Cppaaliaall Ggia o Liiall Silall Jare mias] dagal)

canall Jg¥) esdl il
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Adda)) 3a 2L LY ) G Apass Ao Ale dlia ol danl
cOpealuall Goia Je i) Dlall Jasag
tJeay) o sl e REM 4aial) dhisl 7Y 5ya) il
WY plal 8B Gl Sigr Wy ( SBI edll Auhall gy HlaaY
sl o Tilias) 4t bia wi (Jpaa) o 2ilad) o ddal) dasiY,
:QQBH
AL ALY sl g dass Lk ADle e @ HO all gy
e 2l Janas Lo oSl S8l 6 4aaal)
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VL 2 LY 5 o Apass dpuke A dllin @ Ha ol (dll
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(V) ady Js
(2) Ak, zisaill ) laady) Z il padla

Log
Model (2) Constant Z SCOrew
Asseti

Coefficient .019 .010 .302

Sig .740 . .683 . .000

Sig of Model (2) | .000

Adjusted R? 834

Durbin Watson | 1.431

o) zagaill il jlasti) #3gad milis Jod e Adilall milll J

5000 35l A ysinall (55iima Caaly um A il Gy e i) 2

ae Y WS DAY E ) sl Aty i) il e et Aldial) <) puaiial)
.1.431 <l Durbin watson ded oY alsd) o 313 Jalg))

NS i) JeaY) o 8ilall Jaxe G dgpaea Do i U\LAS

00 a« dppsn ADle 2258 Y iy (ROA; «Z SCOrew; «Gowi « REM (s

JAssetii

(V) ad; Js
ddagl) clelaay) — (g bl
Log

Z SCOrewi
ASSetisi

ROAt+i
Pearson Correlation | -0.649** | 0.183

Sig (2 Tailed) .000 063

STd. deviation
2.938
2.288

** Correlation is significant at the 0.01 level (2 tailed).
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Jsids e Jmal) o atlally LY 5oy dagall Aaiily) aladind o dppaen
ol (BN el (sl ae Bty (2l dpaall (2a)dll

ralagal) o sl e REM 4adal) Ladilly £ LY 5l il
A6 2 LY ) il il ejall Canil) (i s (alel
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(A) A% Jsaa
(3) ?BJ GSJA.\SS g.hﬁ\ Jlaady) GJJAJ udla
Log
Model (3) Constant Z SCOrei
Assetsi

Coefficient -.809 .072 . .085

Sig 267 575 . 721

Sig of Model (3)
Adjusted R?
Durbin Watson
z3sall G daliiid) bl e alaeY) 4Se) (Buw Lae gy
Jaaall R? Lty .05 (e 1 5,034 £ 35al Agina il S (3)
daa Ao Jay L 1.715 <z, Durbin watson aagds %oY,q <zl
bl 2 3 gaill A llag

M 3 Glbendl Je ilall Jaxe G djasa A8 @l o WS

el AL ae dpasa ADle 226 Y L (ROS; (REM; (1

(9) Ay Joxa
Lbagl) clplany) — ¢ gy i)

Z SCOrewi

ROSi
Pearson
Correlation
Sig (2 -Tailed)

Std. deviation
2.305
3.838

** Correlation is significant at the 0.01 level (2 - tailed).
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(V+) & ds>
(4) aby £igaill adll lasi¥) g isal paile

Model (4)

Constant

Coefficient 21.57
Sig 201

Sig of Model (4)
Adjusted R?
Durbin Watson
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