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Critical analytical vision for external auditors
rotation in the Egyptian business environment
(A Field Study)

Jmﬁ\})muﬂ! .3
Lcdaal) il 3o lowa i
sl daala — Jlasl 33l 9 5 lasl Ak

Sl Ay Gus A Gueal gl e Audis Jilas Sl 1 Caagy

‘A.ma.u Aanl jall Ligay AN 530 e Ane ol tJ.Lu.ml P e Ay e
O et giliisae ) Jagll 5 3y . opma el Cnal yall 5 Gaandl€Y 5 Ll 5101
Gaki gajlad 3 al daal sall CBlSay Aaaliall ClSHE 5 Ll Y1 e S
4 Amal sall @l )81 el VY a5l Gyt Logdl WY cdaal pall (oSl o STy gl
c,.uz,: Aaaloall digay Agaall GlRY) Jumi thead yall CaSa LAYl Lyl
DN Lol s o G et e fea il aalyall CcEgall Ly g
Obd Lk ) an e ¥l V) Al el sy & D A el pall
XS ¢ JalSIG dad el i yuas Waey deal ) eDlee ‘_A.:.;.L;.: I Al sadl
sale) Wy Gua Al Gaead pall Gaay 0 Asalidl sadl oli L G aa g Y
.u_xr_wgm‘z_mwswdigx;oﬁﬁw@‘@\ﬂnmu@@ﬁuu
LS e s O e J8 VT Cany edaid Al el @58 a Waey dxal el oSl
i O A Gl pall s A Gkt 58 A1 QL aal o e s
AaS) sl MJ&AS‘-\&B‘LQ—L\.\L'.\‘;AC o8 Al uLn...qu ?A\ o (Aand jall saan 44y,
bae gag o GBI @l 3 thaal Ll Jae slisdl oo 2B aalal s
Sl SN il Gl gm gl CAEN) e aall Ll oS Sla i
o5l S s JBN Gmal sl 5 Y1 sall Bk Jhe o JelSIL Al Ll
(olSlly Daal el iS00l JaS L daalall @yl yn gk, (el ST
35 ol edpa Jladl dead el Jlel e ) e JG CURSTHINER
Oy caal el oAl ol SIYY il ol Lo 148 ge Appuslaal el ol



- 4 -

Giagdh il VY Slasy) dilail el S5 L J sl aia ,v;.s;u 8 g ga
fpgle Ang skl ealiall agiyy ) 8 A all Ao il Bl Aud 3sa

il ‘m\y&\ S e S sl e SN gl el s theand ) cilalch
PR -EOU R P TR SV A SOV sl caal all ) ‘5&\)1\,1\
g ) (a8l 5 b cdeal yall @l il

Abstract:

This research aims to analyze policy of external auditors Rotation in
the Egyptian business environment, through survey of the opinions of
a sample related to audit profession, specifically senior management,
academics and external- auditors. It has been reached several results,
including that the senior management in corporations and the big audit
firms oppose the application Mandatory Audit firm Rotation, but they
support Voluntary Audit Partner Rotation and Voluntary Audit Firm
Rotation; interested parties profession audit prefer temporary Rotation
appllcatlon these parties prefer to have mandatory Rotation external
auditors in some sectors of the economy; however, there is no
agreement among them on the appropriate long should audit clients
after changing the entire audit firm, as well as there is no agreement
among them on the appropriate time that external auditors may then
re-contracting with the same audit client, while agree that. the
appropriate time that the audit clients must then change the only audit
partner, must not be less than three years; and there is an agreement
between them that the most important reasons that justify the
application policy External Auditor Rotation, provide a vision and a
new look for audit, and that the most important reasons that justify the
lack of application, the knowledge accumulated by the external
auditor about the entity under audit; those partles agree that.there. are :
several proposals of the application of th ry. Rotation of:firm,
" fully audited, such as the optiona ‘external “audito
application as an alternative to n fory:
apphcatlon of Rotation all the audit pattner. as an alternative to rotate
the entire audit Firm, and activating the role of audit committees in
overseeing the external audit work; The accounting professional
organizations did not take a clear stance toward mandatory Rotation of
the audit firms.

Key words: External Audxtor Rotation, Mandatory Audit firm
Rotation, Mandatory Audit Partner Rotation, Voluntary Audit Partner
Rotation, Voluntary Audit Firm Rotation, Cooling-off period.
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o anl Gl aal Jiey ad sml suge 5 1A elbadl b i
3 B At ) Aadd B Al A e Al Al cled poal
-(PCAOB, 2011b, 2011¢) deicall daabliall R EPWAT

Big LLSH ZayJ¥1 fanl sl ClSa Gagd thaadyall (dsm S5 50 (e aall (A)
Je0 e waall (A Aa jaadl GlSEl Aaal e § g e Four Audit Firms
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o -(Cameran, et al., 2015a) axal jall Sl ol TV opal S (e
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.(Velte,&Stiglbauer, 2012) Scandal at Parmalt



L A

o=l AL s BNl Leleaty AN el Al adad RIS gl (€)
JSiy (Al 388 A G858 Aaal e e el e daal el (oIS 50
'Ernst & Young, ) as il 5 aal jell o allSs o oSy o <l old o Jled
Sl N sl sl pa AN el pall Gy 1802013
Gt IS andall QS 3l ) o 8 el o Glhie Oe Rxslal
‘;L.‘-,&\gs,n’us: Jandy S (Y0 oA 515m) Lle Jpeandl adsiall 205l
(Jenkins,  yoall Gaal yall Jaeed dglalall A0 Akt e 5 dalis gl
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as . (Daugherty et al., 2012) L a5 hlis daal ja oY ol o
el o plhi 3 5 gaendl Aanl el oS Uafie Sle a8



-\.A-

o g daml el S W) 5l o LS L (Hitchcock, 2011) i
Aaal e B Oraadice geal e 30 o dxaldl De gaxy el
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Blen Jab (e Gand all diae 505 ol aal el o A8 e il a0
Arad pall ilSe ol Juadl (b Afaal Axalpall Glali caal jall POl
Ge ALAN claliad B Gl 4l e M Ca sl A sl
B Oas Bkl Leafgay Ll (a0 Al deliall ¢ g (B Gld 20y g cAaal all
Aanl el €0 usd i) e 13 Lo S8 e 308 Gead all olad s
Olad 4l of e g sl e Anad el Sl ad SIYY sl dany Y
Audit firm— Zaladl 4S il daslydll (8Sa Gy ALY alaB b dsslal
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