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The Role of the Industrial Specialization of the External
Auditor in Reducing the Practices of Financial Corruption —
A Theoretical and Field Study

Abstract :

The main objective of the research is to study and analyze the
impact of the strategy of the industrial specialization of the external
auditor on the reduction of financial corruption practices in Egyptian
business organizations.

To achieve this aim , the research dealt with the theoretical
framework: analysis and evaluation of previous studies in the subject
of the research, the concept and nature of the external specialization of
the external auditor, Approaches for measuring the specialization of
the external auditor , the importance of industrial specialization and its
disadvantages, and the position of auditing standards from the
industrial specialization of the external auditor, and the concept and
manifestations and effects of financial corruption, and areas of
contribution of industrial specialization of the auditor in the face of
the phenomenon of financial corruption.

The researcher tested the research hypotheses in the field study
conducted on a sample of external auditors in accounting and auditing
offices, members of the audit committees of companies listed on the
Egyptian stock exchange, and investors in companies listed on the
Egyptian stock exchange, which were analyzed using the( SPSS )
program to test the validity of research hypotheses.

The most important results of the research are that the specialization
strategy of the external auditor contributes to the detection of fraud,
manipulation and profit management practices. It also contributes to
the improvement of the planning of the audit process and the
assessment of the risk audit and its reduction, as well as its positive
impact on the activation of the rules and principles of corporate
governance, Thus reducing financial corruption practices.

The study recommended the adoption of a policy of Merger by the
local audit offices in order to address the shortage of human,
professional and economic capabilities. It also aims at raising the
awareness of regulatory bodies about the importance and role of the
external auditor's specialization in reducing financial corruption
practices, and the need to oblige companies listed on the stock
exchange to use specialized auditor in the sector to which the
company belongs.

Keywords: Industrial Specialization of External Auditor, Fraud and
Financial Corruption, Audit Risk, Corporate Governance.
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