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Abstract:

This study aimed to measure and interprets the significance of the
relationship between earnings management practices and. the quality of the
qualitative characteristics of accounting information for companies' rolling
stock in the Egyptian stock market, according to the index (EGX 100). In
order to achieve this goal, the researcher reviewed and analyzed the
conceptual framework for the earnings management in the Accounting
literature, as well as the theoretical framework and the quantitative
methodology for the quality of qualitative characteristics of accounting
information, as well as highlighting the projected negative impact of the
practices of earnings management on the quality of the qualitative
characteristics of accounting information. The researcher conducted the
applied study and statistically tested research hypotheses to build the
proposed accounting model, based on a sample of 32 Egyptian stock
companies rolling stock in the Egyptian stock market during the study
period, which includes a time series of actual-quarterly financial data
extended to seven consecutive fiscal years beginning in 2008 and ending in
2014. The research concluded to several findings. Most important of which,
having the negative impact of the practices of earnings management,
positive impact of the type of activity (The Industry), and. negative impact
of the size of the company, on the dependent variable represented by the
quality of the qualitative characteristics of accounting information. The
statistical test reported that all previously mentioned variables are
significant, except financial leverage ratio, for which the multiple
regression analysis reported insignificant relationship with the dependent

variable of this study.

Keywords:

Earnings Management (EM), Qualitative Characteristics of Accounting
Information, Relevance, Predictive Value, Confirmatory Value, Faithful
Representation, Neutrality, Completeness, Free from Errors and Omission.
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