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The Impact of Appling Financial Engineering on
the Rationalization of Investors' Decisions
"Field study"

Dr. Nagat Mohamed Marie Younis
Assistant Professor of Accounting
Faculty of Business, University of Jeddah, Saudi Arabia

Abstract:

The aim of the research is to clarify the importance of financial
engineering and its role in developing the stock market. as well as test
the impact of applying financial engineering on the rationalization of
investors' decisions in the Egyptian Stock Exchange. To achieve these
objectives, reference was made to previous studies and relevant
researches, with a field study, through the distribution of a
questionnaire for a sample of (107) current and prospective individual
investors and financial analysts in 2019. The data were analyzed using
SPSS (17.0). The study concluded the importance and advantages of
applying financial engineering, increasing the importance of its
products in developing and raising the market efficiency, as well as
the existence of a statistically significant impact of applying financial
engineering on the rationalization of investors' decisions in the
Egyptian Stock Exchange. The study recommends that the need to
strengthen the role of financial engineering products, especially
financial derivatives in the securities markets through the provision of
sound systems and policies that ensure the efficient use of these
contracts, qualifying technical personnel to start practicing the activity
of futures exchanges at the end of 2019, and the creation of a financial
engineer job within Listed companies in Stock Exchange, cooperation
between accountants and professional organizations interested in
accounting work for developing financial and accounting systems, and
with further scientific research in this area.

Keywords: Financial Engineering, Rationalization of Investors'
Decisions, Egyptian Stock Exchange, Financial Engineering Products,
Stock Market Development, Derivatives, Field Study.
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