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Abstract:

This research aims to study the impact of the mandatory periodic change of
the external auditor on the reduction of earnings management practices in the
Egyptian business environment. A field study was carried out to study the
justifications for demanding the application of the mandatory periodic change of
the external auditor in the Egyptian business environment. An applied study was
also carried out on sample data of the financial reports on some of the listed
companies in the Egyptian Stock Exchange during the period from 2011 to 2017
to study the relationship between the mandatory periodic change of the external
auditor and the practices of earnings management. The field study concluded
that there is an agreement among the study groups on the existence of many
justifications that call for the application of the mandatory periodic change of the
external auditor in the Egyptian business environment, the most important of
which are: providing a new vision for the audit process, increasing the ability to
detect and report on deficiencies in internal control systems, Reduction of the
closeness and familiarity between the auditor and its own client, Enhancing
auditor independence, Increasing professional skepticism, Improving audit
quality, Reduction of earnings management practices and increasing the quality
of financial reports, Increasing confidence in the audit profession, Increasing
confidence in financial reports. An applied study concluded that there is a
positive impact on the length of the period of engagement of the auditor with his
client on earnings management practices in terms of voluntary accruals, in
another meaning earnings management practices increase with the length of the
auditor's engagement with the company under auditing, which gives evidence
that the application of the mandatory periodic change of the external auditor
leads to a decrease absolute value of voluntary accruals thus reduction of
earnings management practices.

Key words:
Mandatory Periodic Auditor Change - Length Tenure - Earnings Management
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