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The Impact of Abnormal Audit Delay on Stock Price Crash Risk:

with an Empirical Study on Egyptian Corporation
Dr. Abd Elhamed Elessawi Mahmoud™  Dr. Ebrahim Mohamed Eltahan™

Abstract:

The research Objective to study and analyze the effect of the abnormally
long audit report lags on the stock price crash risk, In light of two
intermediate variables: external auditor opinion type and the restatements,
and a set of control variables, applied to a sample of Egyptian Corporation
registered on the Egyptian Stock Exchange, and to achieve the research
Objective, two measures were used to measure the stock price crash risk,
namely the negative conditional skewness and the down-to-up volatility
measure. The Abnormally long audit report lags also measured by two
measures, one of which is related The period between a company’s fiscal
year-end and the audit report date, while the other is related to dividing that
period into two groups, which are the lowest and largest of the mean number
of days. The study provides evidence from the Egyptian environment, and it
relied on companies that work in the field of food and tobacco, for a number
of (22) companies for the period from 2014 until 2018 (1980 observations).
The study concluded that the stock price crash risk is positively and
significantly affected by the abnormally long audit report lags, the external
auditor opinion type, and the restatements. There is also a significant effect
of the joint effect between these variables. An additional analysis and
sensitivity analysis was carried out to verify the accuracy of the results
reached through the use of alternative measures for either variables or type
of statistical method, and the results of these analyzes showed the validity of
the Dbasic results of the research, and acceptance of the validity of the
research hypotheses.

The research results have implications for researchers because it expands the
accounting literature related to audit report lags and stock price crash risk, as
well as legislative bodies to consider the appropriateness of the financial
statements deadline, as well as regulatory bodies to consider the current
accounting standards, and the negative economic effects on Investors.
Keywords:

Abnormally long audit report lags, external audit opinion, restatement, stock
price crash risk.
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(Dang et al., 2018; DeFond et al., 2015; Kim et al., 20112, aewsll jau gl
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