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The effect of the characteristics of the Board of Directors in light of
the rules of the Egyptian Code to Corporate Governance 2016 on the

level of accounting conservatism
Dr. Ibrahim Mohamed El-Tahhan® Dr. Abd Elhamed Elessawi Mahmoud

Abstract:

This study aimed to identify the impact of the characteristics of the board
of directors in light of the recent rules of corporate governance contained in the
Egyptian Code to Corporate Governance issued in august 2016 on the level of
the accounting conservatism that is included in the financial reports of Egyptian
corporations. This study was conducted on a sample of 220 observations of 44
non-financial private companies listed in the Egyptian index EGX-100 during
the study period, which is estimated at five years from 2014 to 2018. This study
excluded the financial sector from the sample because of this sector's specific
characteristics and laws and regulations of its own. The study used the multiple
linear regression model to test the effect of the characteristics of the board of
directors on the level of accounting conservatism that is involved in preparing
financial statements in the Egyptian environment. This study indicated that
there is a significant relationship between the characteristics of the board of
directors and the level of accounting conservatism in Egyptian corporations
after the issuance of the Egyptian Code to Corporate Governance 2016. As for
the sub-characteristics of the board of directors, the study indicated that there is
a non-significant negative relationship between the size of the board of
directors and the level of accounting conservatism; while there is a significant
positive relationship between the independence of the board of directors; the
separation between the positions of the Chairman and the managing director or
CEO of the company and the level of accounting conservatism involved in the
process of producing financial information; while the study indicated a positive
relationship that is not significant between the board’s diversity according to
gender and the level of accounting conservatism implied by the financial
statements of Egyptian corporations.
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