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The Impact of Adopting International Financial
Reporting Standards (IFRS) on the Quality of
Financial Reports Measured By the Level of
Improvement in the Accuracy of Financial
Analysts” Expectations — An Experimental Study

The research aims to test the relationship between the adoption of
IFRS standards and the quality of financial reports - measured by
the level of improvement in the accuracy of financial analysts’
expectations. To achieve the research goal, previous accounting
studies were analyzed to derive the main research hypothesis. The
experimental approach was used to test the main hypothesis of the
research through using a sample of 45 financial analysts working
in the listed brokerage firms and in securities trading companies.
The study relied upon non-parametric statistical tests (Wilcoxon-
signed ranks test) in order to test the existence of significant
differences in the predictions of profits.

The results of the study showed a positive and significant effect of
adopting IFRS standards on the accuracy of financial analysts’
forecasts of profits. This is observed through the decrease in the
level of errors in profit forecasts in the period following the
adoption of international financial reporting standards compared
to the level of errors in forecasting profits prior to the adoption of
international financial reporting standards. This has positively
affected the quality of financial reports through increasing the
accuracy of financial analysts’ forecasts of earnings.

Key Words: International Financial Reporting Standards (IFRS)-
Financial reporting quality- Financial analysts' expectations.
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