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Measuring the impact of the quality of audit on the accuracy
of financial analysts’ forecasts of stock prices in light of the
digital transformation of companies listed on the Egyptian
Stock Exchange

The aim of the research is to measure the impact of audit
quality (expressed by the type of audit, the size of the audit office,
and the auditor’s report is preserved when earnings quality is not
achieved) on the accuracy of financial analysts’ forecasts of stock
prices in light of the digital transformation of companies listed on
the Egyptian Stock Exchange, And that is in a sample of
companies listed on the Egyptian Stock Exchange that Digital
transformation techniques are applied during the study period.
To achieve this, the researcher has made two regression models.
The first main model aims to measure the impact of audit quality
on the accuracy of financial analysts ’predictions without taking
into account any intermediate or control variables or variables
related to digital transformation of the companies under study.
While the second main model of the study was divided into sub-
models that included measuring the impact of the quality of the
audit on the accuracy of the forecasts of financial analysts in light
of the effects of the digital transformation , measuring the impact
between the variables under study in light of operational
characteristics as control indicators for the companies under
study, and finally measuring the impact in the light of including
both Effects of the digital transformation and operational
characteristics as control indicators for the companies under
study.

Through more detailed tests, the statistical results indicated
that in the presence of the effects of the digital transformation, as
well as in light of operational characteristics that represent
control variables. The quality of the audit, together with its
elements, affects a very large degree of confidence in the accuracy
of financial analysts’s forecasts of the stock prices of companies
listed on the Egyptian Stock Exchange.

In light of the results reached, the study recommended several
recommendations, including The importance of changing
traditional review methods with innovative methods that rely on
modern technological methods and advanced analytical methods
to implement the review process efficiently and effectively«

Key words: digital transformation, audit quality, accuracy of
financial analysts’ forecasts , stock prices.
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Baga S o (el Judal) anadil Adail) UaY) Joli ) acedl) V38 Chagy
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G Alma Glyke clas) Gsinall Jlad sl cilal Gadn (e 05
Ladiall Clalialy lgilidyeg Ldlall Lulil gine B Lagag ate ol Lagay (sda
A il (S pdasall chagll o ash Eginall dlad ik ol iy gl
Lilasy) culldl) DA (e gaa Jalatil) Jguw dady §yguan Audll Clpitia (3RS
.As gitall
Aalpdl) i ably hnagi ¥ ¥

Ay Aaaally (BT () il bl dabay cial) Ciang Al gpa (b
teok Lo OB (e duaall e (uld dlish a8y Chuag
Auld aiyg :FE (pllaall cfeli 483 B Al paiall Jiady sl padall o [Y/¥
Laisiag pgaall Al sl G G (b JiaB (Ally o) sUbaY Allaal) dagilly
: Y zisalll A G @llly i) rad) [ ageall rew Cpllaal) cilads

¢« (Jiani and Liu,2014) ((Baumeister and Gutsche, 2017 )
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Laldl adiud Gua iz LY Basa ate o aliad (gaag gabl) Lol jae -
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dalad) Jlad) Gy B sl oADMY o CaES sMlg (Miller,2007)
s painS laaal) Ay e @R (B (g el e pains
taal) gl 06 of Gasitall (e gisadd) 1 Cagary (el g
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Julad aladiu) L dus @ Autocorrelation  Slal) Llayl las) -
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uasd  Variance Inflation Factor (VIF) cplill adai Jalaa jLid) —¢
Aieal) chaiall Cm Bdl zlay) AShe (o clibd) gl e GRall
Ayl

Least Squares (LS) all claysall ddyjlas anaiall dd) jlaady) Julas —o
0 (b Alal) Clpiall Auedl) o) (ubdy Aaball Gagh LAY
Laaysally Sadal) Sl agud) ey callall cpllaal) cufjais 483 gay Al
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Tests of Normality

Shapiro-Wilk

Sig. Df Statistic

.000 45 .374 Crmllal) cpllaall cuffais cUaddy ddlaal) 4aual)
.000 45 .887 Adlal) L aayal) slade) de yu
000 | 45 753 (TOBIN'Q) &gl dasdl
.000 45 734 PRI P
.034 45 .945 A$Hal) ana
207 45 966 | Jsadd ddaial) Al e dpagil) el duud
.001 45 .906 L)
.000 45 .541 saill Jana
.000 45 592 LN Bags

(Shapiro-Wilk) lid) péu SPSS.25 Alasy) galidl Jadd A e

Aal Aeanl palladll ) s ) ziladl) g b daginal) (Goiaa of )
Cilagheall Jilaill (Geima Gany tie Al Anulaal) Cilagleall A5l audl) SliSy
Ne lgasaa GOS8 paball e Lyl aldey dadlal) §ual @lli€y (dalaall
o il ol plall) axe i Wais sdlg 0.05 Sxiwe o S8 Ausine (S5t
4paail) Bt duwd pate 13e Le clibud) oda ddlNie) ade &3 (hag audall augal)
329 0.207 iy 4 Lginal) (S5imad Joual) Maal Ujlde dbadal) dadsY) o
bl augl) ) odgal) 1 W) ) ads sy 0.05 Sgiws e ]

LGlaall
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Series: Residuals
Sample 145
Observations 45

Mean -3.80e-17
Median -0.000177,
Maximum 0.009587
Minimum -0.001930

0

Std. Dev. 0.001740
Skewness 3.841072
Kurtosis 21.75447

Jarque-Bera  770.1477
] [ Probability 0.000000

-0.002

0.000 0.002 0.604 | 0.606 0.608 0.610
Jarque-Bera i) :(Y) a8 J<&
Jaay) E-Views malipy clbull Jadd J8 Gay Giladl JSEN jady
Gsinua (3o 8 dugina (Ssiua e 770.14 L5 Jarque-Bera dad o dlal
b PMaly (Gliaall auhall aisil) i ¥ zisald) cliy o e laa 0.05
Guay cilibul) o3¢ ( Natutal log) amball abylesll) Ay Lald) aadind ASial)
At 1539 Ay sl Aalg ASde A dla (Sly k)l Al e QR
clpial) JS ) (18) culil) a8, ddlaa) Laldl) )8 dddey cAudlad) AL clibyl)
) Bl sag analal) QLo sll) A3l Jgess A ABY) Ll Jslan i
Al Al Al e iYL daatl Jlasin) ) ddaldl g
bl 2 gil) Jajd ) (S 4l e Lali Allg (Central Limit Theory)
ety Ciitia lganas JHiual) giial) palie oy Lol (31) o8 up Ltie
ool a5l Jag il auads ¥ candy) gl
AUSia 539 pi o Gruall Clayall Lap gall (AW BLEY) L) —o
b A o3 gl Gua (LAlsd) ) Ldlsdall sUadY) G SN DLy
daa b A% 13y cddaiia §glatal) claalial) culs 13 b Alls b zdgall)
oo At afaial JAds e 8 piy Al ) asdddl ey zisa
Aglle dajy auldll juiall
Obs) dall) axdied 7 ikal) g igaill A BLaY) ASde ¢ chislly
b Llaaa) cflasy) i e ey dua (Durbin Watson Test)
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oy (4 <0) el 2 SLaY) dad zglig i) sda o adSU clufl
Adlaiall Bled) G G e BLD) 2539 ) S (0) e Al daal)
I BL) a3 ) i 1368 (4) BB Ga Aud Laay) da cils 1Y
e N3gd 2.5 Y 1.5 o ol JLSRY) S 1Y L Alls By s il
seby e dali juinyg lpadall §)glatall andll G (503 Jali) 352 ps ()

(Durbin Watson Test) L) aili (¥) a8, ALY Jgaal)

cAloall (AN Bl JLs) o(Y) ad) Jgan

Durbin-
Watson
Adlal) ol aa)yal) sldie) dspu 1.956
(TOBIN'Q ) 4 5ul) danil 1.981
ailal) dad)yl) 1.979
1 AA) ana 1.993
S badal) Lnds) cpe Aagil) cilibal) Lo 2.032
saill Jaza 1.917
LY sasa 1.945

dad gahT Ay Al cpaiall IS o ) Gl Joaad) e
O I3 Bl sy axe ) iy 2.5 A 1.5 o» Durbin-Watson
BLEY) O Oadsall) (i la A (e il Cua il §)gladal) audl)
K
rddalially Al cpsiall (e e JS0 amdal) Bl Jalal las) - g
e LY I bl adial Jalaa sag (VIF) Jalra Ao i) i
Al cpiall G il zlsay) oo sl Tolerance g gawall (bl
(%) ad) AU Jgaadl b e 8 Las

Yy
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Collinearity Statistics
Model
Tolerance VIF
(TOBIN'Q) 3:.39333\ dadl) .208 4.807
allal) dad)yl) 132 7.549
Z\S).&'J\ PEES .594 1.684
1 i) e el culadadl) duws
L. .284 3.523
Jyadl il
3...,\;:93\ .140 7.162
saill Jaxa 776 1.289
le'ﬂ\ dag> .888 1.126

O i (VIF) axd il 1)) adl ) Galad) Jgand) PUA e Adaldl s
Lad cagli oy adly Baial) colalaall b A are ) (535 11gh (10) Ll
o Sl (VIF) dad cils o)y Adauigio A ) dld iy (104 5) o (VIF)
caliall Gu il Jalall ddes b 5 A1Sha dlligh (30)dadl

bl gu jall bl (3145 Ui dlia (5 galadl Jeaal) A g
Julad B Lal) aliby oo claiu) dald) 69 ¢ dnagl) clibug 4llal) dadlyl)
Leie s of O doall il ¢fY Do ety ¢ clpuitiall (Bl slisyly )aaiy)
gl Alan g (G e Gt Aadl clily oy L) Bags Syl
483 (3aiad Aglae dic daafyal) sagal b i€ o0l agag (e L) afing
LAY aalall e Baaiaal) ddlal) adlpill rasdieias cpdlall cpallaal) (gab gaial)

08 4o goamall Galal) dad Lgad J ad agag ate Cpily Joaall &3 (e
pie A (rag (Aol Cpiiall Cp JANAS AUCda 9 ade () sadn Lea (0.1)
- pgin S L) AUSia 353

ye



hany) Jalaxl) sl aly sdaddl) z3lall Lhuagl) Alaal) Juadl) ¥ /€€
tok Lo DA e hagl)
Cilaily lead) Bl Jiai oay sAlaiall LuaSl cpiiall Lhagh Joadl)
S Jsal) o gy LS dlly patie JS el aally AR aally laal

- (¢) &
Aiaal) Cfpiiall Lol slasy) () aby Jsia
l8dal) A
i) de 3 3 (ra Aganily
Aygdil) Al R, . I )
Sl aal) yal) Aallall Axd) ) AS ) aaa Ay saill Jaza gL Bag
. (TOBIN'Q R
PR PR
Jgatl
Mean 2.0333 .589784878 515385178 21.540161126 .0978 20436030 | -.322147012
N 45 45 45 45 45 45 45
Std.
75095 5836122530 5079100828 2.0655223733 08825 | .538370239 | 3.0956818810
Deviation
Median 2.1800 385361140 374792563 21.883121930 .0926 11044917 | .204187993
Minimum 1.13 0585975 0585943 17.3587237 -.09 -.408257 -16.0973512
Maximu
4.22 2.5018834 2.2633485 24.7010334 31 2.842895 5.9549264
m
ik L ) (0) aly Galead) Jgaad)
Apail)) Aeadly lgie s AN Ay tead)l Jeadll cilpiial bl Jiadl) -

ooy cClaghaall Jila ade (e ) 098 e llg dualaall clagleall
bl Jagial) o Jaadlg Adlal) M aalual) alais) deju Gl Lgis
Ga BaELY) (Gean (ST By BB Ay gl (2.03 ) &y desudl odgd
) Bsidl) of s o Aadl Jan GAAN b B el cliles
Joadld Ayal) Al LY Ogadlly dSlal doudy a8 Y Al el
Lpl) Aol (Ggina M) udd Jhall e sl dad g (0.58 ) Jausia
Glaghall L pae cilabisn (b b)) Joadll Slles (o 4iad

-

. Auulad)




Al Cfpitiall uSad AN Clpatall LA cdaladdl Gailedll Jdagl) Judadl) -
By daaall Baga o dmay il Uity BN Jeadl) cilbles il 3
245 A alf usat gl iy s cagell) Jlaals cllall cllaall el
Gy Aga O dmaliall Bagag (bl Joadl) cililes dgalse B Wlsiaa ()
dalledd) (Miller.R) dad! z L) Sasn 1o Lad SAT dga (e il ililes
Al allgdl) DA (e Bagall Al Cina () adS lly asdall AL S ML
- (-0.322) Lial) (e S8 il ad) alad) Jagial) ¢f Cuan
) oedd AN el Al Ay idladial) Land) cpiiall Ghagl st -G
lgie Dora Loady cDade @ Aoauf Cipitien lgie Jamally daabal) Byss
aladiu) vic Binomial Test JMA (1 gt gl olady) (ubd by (10 )
(1) A G Jaal) e pal LS 8PSS.25 Alasy) malind) clajia

Z,\M‘g\ Gpaiall Laasl) slasy) :('\) ?EJ Jdoa
Binomial Test

Observed Test Exact Sig.
Category N
Prop. Prop. (2-tailed)
Group 1 .00 30 .67 .50 .036
daslsallgsi | Group2 1.00 15 33
Total 45 1.00
Group 1 .00 5 1 .50 .000
isa FESS
. Group 2 1.00 40 .89
Jaal gl
Total 45 1.00
i) Bias Group 1 .00 19 42 .50 371
sl pxe s Group 2 1.00 26 .58
A Baga Total 45 1.00

Gl A A doganall ddiaiall claaliall ) Gl Joaad) uda

pe GGl LAY AU deganally (1) dasdl) daliy daalall 5isa aa lgiulay)
sta o @) Josal) el Gua (0 ) Aedl) 2aliy daahall By ga Anlay)
e a 33% \ghaa AT 4pad dnalie g o ) dmaliall GiiSa g
ad) Be (50 67% <55 Aagaiall daalall of cps b i)

1




) Gad e e M) daalall CiSe paa o A @alad) Jaladl) Mg
Al 09 sale GiSal) aaa g B Gadl) e e 89% Abiud 0SS L)
Baga dgag pe Ne palall i Biak able ol 11 % 4 JSa L))
clalad ol (e 42 % Wy s dla of g 2 ¢ 58 % Jia gL 4
( Miller.R) Jasal Wy Lgahial cra adyll lgad) 5l alg 7 LY Basa aae
Aual) Gag b Jkadly (VL) Jeladl) v/ ¢ [
gl aldiia A e amdall  glaady) dilad Lald) sk

Uiy dued (agd oo Andy Ly Gl wil) Gajdl jLia) b E-Views.10
ek LaS dualpal) gz dlail
Bagal dugina A3 o3 A aage ¥ "l Lo el dua il anil) Gl L)
) Jadl) B b aged) lauh cuilad) Gallaad) @l By e daalal
M paal) dua sl Sadall S A

e sura) daaball Baga AT Claw glial) Alasy) gadll 1 Lad) Ky
clpaii By ) ede oV gl jaiall o (g — Apeul e degara
aa (Jaie (oS i g — 5l elbdl ddlhall dadlls dulie) Cpallall (pllaall
ALl Jae GlGAN a8l Joadl) cpily sl N aluiadl jLaey) b 389
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